Code of Alabama
1975 - TITLE 24
HOUSING

Note: This document was copied from:
http://www.legislature.state.al.us/CodeofAlabama/1975/coatoc.htm

Attempt was made to insure the accuracy, however, before using for any legal reason please refer
to the above link to insure correctness.

Also, this document is an expanded version of whatwaa Ay Of dzZRSR Ay (G KS L
5ANBOG2NE dé LyOf dzZRSR Aa !'[[ 2F ¢AGES wn ¢

The document is, for your ease of use, hyperlink indexed and searchable.

Table of Contents

Contents

Article 1 GENEIral PrOVISIONS. ...couiiiiiieeite ettt sttt et e bt esbe e sat e sabesabeebeenbeens 1
SECLION 24-0-1 ..ottt e e st e e s abe e e s b b et e e s b e e e e s b et e e s b e e e s b r e e s anneeenan 1
Payments to cities, counties, etc., for maintenance of low rent housing projects, etc. .........cccccueeenneen. 1
SECLION 24-1-2 .ttt s s saa e e 1
Housing research and STUdIES. ... ..ueiiiiiiiei ettt e e e s tre e e et e e e e e nbae e s e saraeeeennreeas 1
SECLION 24-1-3 L.oiiiiiiiii bbb s bbb e s saa s e 1
U= 1 I T TU T Yol o o [ o1 TSR 1
SECLION 24-0-4 ...ttt et e s ettt e e s m e e e e e s s e e e e e s s r e e e e s e e e e s b e e e e s n e et e s n e e e e s annreenan 2
Agreements of municipal, county or regional housing authorities to secure federal contributions. ...... 2
SECLION 24-0-5 ittt s bbb e s a s 2
Powers conferred by Sections 24-1-1 through 24-1-4 supplemental.........ccccceeecieiieiiiee e, 2
SECLION 2416 ..oviiiiiiiiiiiitii et s a e s b e aa e 2
Establishment of rentals and tenant selection in low rent housing projects. .....ccccccoeecciiiieeeeeeecccivienenn. 2
Y=ot AL g I e R T OSSPSR PRI 4

Page i


http://www.legislature.state.al.us/CodeofAlabama/1975/coatoc.htm

Creation, etc., of certain housing authorities validated. ..........cccceeviiiiecciiiii e, 4

SECLION 24-1-8 ...ttt e et e s ettt e e e s et e e s s e et e e s s e et e e e s r et e e s R et e e s n b e e e e s nnne e e s anrr e e e s annneeenan 4
Certain agreements and obligations of housing authorities validated...........cccceeeiiieieiieeiccceee e 4
SECHION 24-1-9 ..ot st s a e s ae e 5
Issuance, etc., of notes and bonds by housing authorities validated............cccoccvveeieiiei e, 5
Y= Tot o] g I e R K PSP P PSPPI 5

Establishing eligibility for public housing, rent subsidies, etc., by fraudulent means; misdemeanor;

PENAILY; NOTICE FEQUITEIMENT. ..eeiiiiiiee et e ettt ettt e e et e e e ectte e e e ebteeeeeateeeeebteeeesseeeesanssaeesanstasessassanaesnes 5
Article 2 Municipal HOUSING AULNOIITIES. .....ciiiiiiiei ettt et e e e ette e e e e sate e e e sate e e e sntaeaeeanes 7
SECLION 24-1-20 ettt e e e et a e s a et e s a e e e s anaeeesas 7
) o T B 411 (=TT O O PSPPSR U PP PTOTOOTOTRTO 7
SECLION 24-1-20 ..ottt ettt e ettt e s ettt e s ettt e e s s ee e e e s nb et e e s s b et e e e nb et e e s nbee e e s nnreeesanrreeesannneeenan 7
Legislative findings and declaration of NECESSItY......cccuiiiieiiie i e 7
SECUION 24-1-22 ..ottt ettt e s e e et st s et e s a e e s et e e sas 7
DETINITIONS. -ttt h ettt et e bt e s b e e s bt e sat e et e e bt e b e e b e e ebe e e ae e et e e teenbeesaeenaeeeas 7
SECHION 24-1-23 .ot s sra e 9

Procedure for incorporation of authority; boundaries of authority; denial of petition for incorporation;
resubmission of petition after denial............cuoeiiiiie et 9

Y=To o) g T R 11

Composition of authority; qualifications, appointment, term of office and compensation of housing
commissioners; vacancies in office; quorum; officers and employees of authority; delegation of

powers and dUties DY @ULNOTITY. ......ooi it e e e et e e e e ta e e e e arae e e e e aaeeeean 11
SECLION 24-1-26 ..ttt et e s e e st e e s e e e e e e s e R b e e s e b e e e e rere s e e e s e enrenes 11
Conflicts of interest of commissioners Or EMPIOYEES.........cocecuiiiiiiiiiie e e 11
SECHION 24-1-27 woeiiiiiiiiiiiiie it a e s a e s ara s 12
Powers and duties of authority geNnerally. ... 12
SECHION 24-1-28 ..ottt s a e s ara s 14
Acquisition of property by eminent domMain..........coccuiiiiiiiii it 15
SECLION 24-1-29 ..ttt e s e e s e e s e e e e e s e r e s e e n e s e ee e e nnrenes 15
Acquisition, etc., of property for government housing Projects. ......ccccceeeeciiiieeeeeeeecccieieee e 15
SECHION 24-1-30 1ciiiiiiiiiiiiiii it a e s a e s ra s 15
Authority housing projects subject to local zoning, building, etc., [aWs......ccccccveeieiciei i, 15
Y= Lot Ao ] g I e R o TSROSO PRPPRT 15

Page ii



Issuance of bonds by authority; types of and security for bonds generally; liability on bonds. ............ 15

Y=Tot 4[] g I e R PRSP PPPRP 16
Form, denominations, terms, etc., of bonds; sale of bonds; issuance of interim certificates, etc......... 16
SECLION 24-1-33 Lottt a e s a e s ra s 17
Powers of authority to secure payment of bonds, €tC. .....ccvvviiieciiii e 17
SECHION 24-1-34 ...ttt ettt e et e st e s e et e st e e e Rt e e e e R b e e e e e b e e e e e rene e e nreeeseaarenas 19
Contracts, etc., with federal government for construction, etc., of housing projects. .......ccccccvveveenneen. 19
SECLION 24-1-35 .ttt et e sttt e e sttt e st e e s b bt e e b b e e e e b b e e e e e R b e e e e e n b e e e e e nreee e e nreeesennreeas 19
Mortgages of authority property in connection with government financed projects. .........ccccecvveennes 19
SECLION 24-1-36 ittt et e s s e e s e e e s s e 20
Investment by state, fiduciaries, banks, etc., in bonds, etc., issued by authorities. .........cccceeeeeveeennnns 20
SECLION 24-1-37 oottt ettt ettt s ettt e e ettt e st e s b bt e e s b b e e e s b b e e e e e n b e e e e e b e e e e e are e e s e nreeeeennrenas 20
Remedies of obligee of authority geNerally........c.ooi i 21
SECLION 24-1-38 ..ttt ettt s s e e e s naree s 21
Remedies conferrable upon obligees of authority by trust indenture, mortgage, etc. ........ccccecvveennee 21
SECLION 24-1-39 ..t e e e s s s e s e r e s e es 21
REMEAIES CUMUIRTIVE. ..c..eiiiiiiie ettt sttt st e esre e sme e s e emeeeneees 21
SECHION 24-1-40 ...ciiiiiiiiiiiiiiiiiie e bbb s aa e et 21

Y=o o [0 o TPt I R 22

Title acquired by purchasers at sale of authority property subject to agreements with government. .22

SECHION 24-1-42 ..coiiiiiiiiiiiii it a e s ara s 22
Security for funds deposited by authorities in banks and trust companies. .......ccccccceveviiieeiecciee e, 22
SECHION 24-1-43 L.ttt e et e e s e e st e e s e e e e e e e r e e e b e e s e r e e e s e ne e e enrenes 22
Annual report and recommendations of aUTNOTItY. .......cccciiiiiiiiii e e 22
SECHION 24-1-84 ...ttt e et e et e e st e e st e e s e e s e e s e e e s e e e e e enrenes 23
Enforcement of article and contracts of aUthOrity. ....c..ceoovciiiiieciiie e 23
SECHION 24-1-A5 ..ottt s ra s 23
(@oT o} i [ Tot 4T o T=d o T o 1V 1Y [ o PRSI 23
Article 3 County HOUSING AULNOIIIES.....ccc e e e e e et rre e e e e e e e e rneraaeeeeeeeenas 24
Y= Tot 4] g I et R PO P PO PRPPROP 24

Page iii



Legislative findings and declaration of NECESSItY.....civcuiiiiiciiiiiiccie e 24

Y= Tot 40 g I e R TR P PO PSPPRP 24
DTINITIONS. ..ttt ettt b e b et s h e sttt et e e b e s bt e ae e sa bttt e bt e b e b e e nbeesaeeeareenrean 24
SECLION 24-1-B2 ..ottt a e s ara s 26
Procedure for incorporation of authority; boundaries of authority; denial of petition for incorporation;
resubmission of petition after denial.........coocuiiiiiii i e 26
R Y=Tot 4] g I e R TP P OPPPPRP 27

Composition of authority; qualifications, appointment, term of office and compensation of housing
commissioners; officers and employees of authority; delegation of powers and duties by authority..27

SECLION 24-1-B4 ..ottt ettt e e ettt e st e s bttt e s bt e e e b be e e s e n b e e e e e n b e e e e e nre e e e enreeeeennrenas 28
ReMOVal Of COMMISSIONENS. ....ciiiiiiiiie ettt ettt et e s bt e e sbe e e sabeesabeeenteesabeeesans 28
SECLION 24-1-B6 ..ottt ettt e s s s e e s e 28
Powers and duties of authority geNerally. ...t 29
SECLION 24-1-B7 ..ottt ettt e s s e s e s nree s 31
Acquisition of property by eminent domMain..........coociiiiiiiie i 31
SECLION 24-1-68 ....cnniiiiiiiiiieie et aa e s 31
Acquisition, etc., of property for government housing projects. .......ccccoecveeieccieeiccciee e, 31
SECLION 24-1-B9 ..ttt s e s e r e s e es 32
Authority housing projects subject to local zoning, building, etc., laWs.........cccoveieeiieiecciee e, 32
SECLION 24-1-70 ettt et e st e e st e e s a e e e s e e s e s e e s e e n e s e narenes 32
Issuance of bonds by authority; types of and security for bonds generally; liability on bonds. ............ 32
SECLION 24-1-71 .ottt b e bbbt s e e s aa e sre e 32
Form, denominations, terms, etc., of bonds; sale of bonds; issuance of interim certificates, etc......... 33
SECLION 24-0-T2 ..ttt e st e st e e st e e s n e e e s e s b e e s e R b e e s e r e e e s e e ne e e nrenes 33
Powers of authority to secure payment of bonds, ETC. .....ccoueiiieciiiiieciiee e e 33
SECLION 24-0-73 ettt e e e st e st e e s et e e s e e e e e R b e e e e R b r e s e e e e e e e e e e e enrenes 36
Contracts, etc., with federal government for construction, etc., of housing projects. .......cccccuveeenneen. 36
SECHION 24-1-T 4 oottt bbb 36
Mortgages of authority property in connection with government financed projects. .........cccceevveeennns 36
R Y=Tot 4] g I e R PRSP TRPPROP 37
Remedies of obligee of authority generally...........oo e 37
Y= Tot 4] g I e R PRSP P PR 37

Page iv



Remedies conferrable upon obligees of authority by trust indenture, mortgage, etc. .....cccccceveuvveennnns 37

Y=Tot 4] g I e R TR P PO PPPPRP 37
REMEAIES CUMUITIVE. ...ttt ettt sh e st sttt e bt e b e s b e smeesmeeeateenteen 37
SECLION 24-1-T8 ..ottt s b e e e s e e s e s a e s a e s ra s 38
Exemption of authority property from mortgage foreclosures, levy and execution and judgment liens.

................................................................................................................................................................ 38
Y=Tot Ao g I e R L TSRO PSPOPPPPRP 38

Title acquired by purchasers at sale of authority property subject to agreements with government. .38

SECLION 24-1-80 ..ttt ettt ettt e s s e e e e e s e e s 38
Security for funds deposited by authorities in banks and trust companies. .......ccccccoveeeeiieeeccciee e, 38
SECLION 24-1-81 ...ttt ettt e ettt e e ettt e st e e s b bt e e s b b e e e s s b e e e s e s b aee e e nbeee e e nreeeeenreeeeennreeas 38
LOW iNCOME hOUSING IN FUFAl @rE@S. .o.uvviiiieiieieieiieee ettt ettt e ettt e e e sttt e e e s sate e e e ssatr e e s sestaeessbraeessnsseeeesanes 38
SECLION 24-1-82 ..ttt ettt et 39
Annual report and recommendations of QULNOTILY. ......cocciiiiiiiiii e e 39
SECLION 24-1-83 ...ttt ettt e s s e s e e s eree s 39
Enforcement of article and contracts of authority; competitive bidding required on certain contracts.
................................................................................................................................................................ 39
Article 4 Regional and Consolidated Housing AULhOFItIes. ......cc.eeiiiciiiii e e 40
SECEION 24-1-100 ... .eeiiiiiiiiieiee ettt e e e s e e e s r e e e s r e e e s e e e e s e r e s e e re s e e ne s e nnrenes 40
SNOFE LI, .ttt ettt e b e s bt e s ae e st e e bt e be e b e e ebe e s aeeeateebe e nbeesheesanenas 40
SECHION 24-1-101 ..cniiiiiiiiiiieeiie bbbt s b e s a e sbe e ans 40
DETINITIONS. ..ttt st sttt et e s e st bt bbb e re e sae e eareenreen 40
SECHION 24-1-102 c.oeiiiiiiiiiii it a e s ara s 40
Procedure for INCOMPOIAtION. ....c..uiiie ettt e et e e e et e e e e bt e e e e eebteeeeebteeeessteeeeesraeaesasreneesnnes 40
SECHLION 24-1-103 ...ttt e e et r e e s e e e s e e e st ee s n e e e e s e R e e e s e R b n e s e e ne s e e e e e e anrenes 41
F YT W) loY o 1=T -1 4 (o) o TSSO PRR 41
SECHION 24-1-104 ....oeiiiiiiiiiiiit bbb s ra s 41
Procedure for increase of area of OPeration. .........coocuiiiiicciiie e e 41
SECHION 24-1-105 ittt ra s 42
Procedure for decrease of area of OPEration. .........eeecocciiiiiii e 42
SECLION 24-1-106 ....eeeeieeiieiee ettt e et s e e e st e e s et e e s s et e e s n et e e s e s b e e e s e s re e e s e rene e e reneseanrenas 43

Page v



Public hearings and application to Secretary of State required for incorporation or change in area of

fo] o 1] - 1 o] o PR T T T T P TP PP TP 43
SECHION 24-1-107 .ottt sttt b e e e s a e s a e s a e e s ara s 43
Housing commissioners - Appointment, term of office and removal; filling of vacancies; certificate;
powers and duties generally; quorum; chairman and other officers. .....cccccooeeciiiiieiiiec e 44
SECHLION 24-1-108 ... .eeeie ittt e e st e e et e e e s et e s s et e e s s e ee e s s r e e e s e s b eeesenreeesenrenesenreeeseanrenes 44
Housing commissioners - Meetings; re€SIAENCE. ......cocciiiiieiiiie it ectee e et e e e e srre e e s earae e e esaraeeesanes 45
SECION 24-1-109 ...ttt a e s ra s 45
Rights, powers, etc., of authority and commissioners generally........cccccooeciieiieciie e 45
SECLION 24-1-100 .. iiiie ettt ettt s ettt e e sttt e st e e s seb e e e s b b e e e s anreeesaanbaeesenreeeeenrenesenreeeeennrenas 45
Consolidated housing QULROTIIES. .....uuiiiiiiee e e e ee e e e sabeeas 45
SECLION 24-1-110 ottt et et e bt e e s e s e s e e s e e e s aree s 46
Operation of housing authorities in municipality outside area of operation.........ccccceeeecieeeeciiee e, 46
SECLION 24-1-102 ittt et e st e e s s e e s e s e e s e s 46
Procedure for adoption of resolution authorizing operation of housing authority in municipality. .....46
SECHION 24-1-113 ittt b e s ra e sbe et 47
Agreements to secure federal contributions and 10aNs. ........cccvviieiiiiiiccee 47
SECLION 24-1-114 ...ttt e e st e e s bt e e s e e e e s e r e s e r e s e n e s e es 47
Bonds and other obligations of authorities legal investments. .........cccceeeeeciiee e 47
SECHLION 24-1-115 ettt e s s s e e s e r e s e es 47
Assistance and cooperation by municipalities, counties, e1C. .....cccoevveiiiiciie i, 47
SECLION 24-1-116 ..couiiiiiiiiiiiiiiie ettt b e s ra e sbe e ans 48
CooPeration Of QUENOIITIES. ..ccccuiiiie et e e st e e e s et e e e e e abeeeeenbeeeeennsenas 48
SECHION 24-1-107 ettt e s e e st e e st e e s e e e s R e e e s e r e e s e e n e s e e e e e e enrenes 48
Powers conferred by article sUpplemMeENntal.........c..ooo it 48
Article 5 Cooperation of Cities, Counties, etc., With Housing Authorities. .........ccccoevveeeeiiieeecciieee e, 49
SECHION 24-1-130 . iiiiiiiiiiiiiiri bbb a e s ara s 49
Legislative findings and declaration of NECESSItY.....ccccuiiiiiciiii i 49
SECHION 24-1-130 ittt a e s s ara s 49
D= ] TH 4o o VST ROPSTOPPO 49
SECHION 24-1-132 ..ttt e s e e et e e st e e st e e s r e e e e e R R e e e s e R r e e e e rene s e reeeeeenrenas 49
Powers of municipalities, counties, public bodies, etc., to aid housing authorities............cccccceeeennnnis 49

Page vi



R Y=To o [0 o TPt St 1 1. 50

Resolution authorizing exercise of POWErs Sranted. .......covciiiiiiciiiiieiee e 50
SECHION 24-1-134 ...ttt ettt e e e e e ettt e e e e e e s bbbttt e e e e e e s b b et e e e e e s e s nrrnareeeeeaanan 51
City or town may lend or donate money to housing authority; reimbursement............ccocceeeeveeeennen. 51

Page vii



Code of Alabama
1975 - TITLE 24
HOUSING

Article 1 General Provisions.
Section 24-1-1

Payments to cities, counties, etc., for maintenance of low rent housing projects, etc.

Any housing authority created by or pursuant to this title may agree to make such payments to
the city or county, the state or any political subdivision thereof, which payments such bodies are
hereby authorizitto accept, as such authority finds consistent with the maintenance of the low
rent character of housing projects or the achievement of the purposes of this title.

Section 24-1-2

Housing research and studies.

In addition to all its other powers, ahgusing authority created by or pursuant to this title may,
within its area of operation, undertake and carry out studies and analyses of the housing needs,
and of the meeting of such needs, including data with respect to population and family groups
and he distribution thereof according to income groups, the amount and quality of available
housing and its distribution according to rentals and sales prices, employment, wages and other
factors affecting the local housing needs and the meeting thereof akedime results of such

studies and analyses available to the public and the building, housing and supply industries. Any
such housing authority may also engage in research and disseminate information on the subject
of housing.

Section 24-1-3

Rural housing projects.

(a) Until a purchaser makes full payment for a dwelling which is constructed by a county or
regional housing authority in a rural area, such dwellings shall continue to be the property of
such authority, regardless of the title to the land orchvh is constructed, and such dwelling
shall be exempt from taxation in the same manner as other property of such authority. Any
document making land available for use by such authority shall be admitted to record, and
accordingly constitute notice, ihég same manner as a deed or other instrument relating to real
estate.
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(b) When a county or regional housing authority provides a dwelling in a rural area under this
title, the owner of the land living in the dwelling under a lease or purchase agreeniidrg sha
entitled to receive the same homestead exemption as if he had title to the dwelling.

(c) No dwelling shall be provided on a farm by a county or regional housing authority unless it
has determined that, by reason of the character of the farm wittctéspvhich the dwelling is

to be constructed and the manner of its operation, the farmer is likely successfully to carry out
the undertakings required of him under his purchase agreement or lease.

Section 24-1-4

Agreements of municipal, county or regional housing authorities to secure federal
contributions.

In addition to the powers conferred upon a housing authority created for a city or county or a
regional housing authority by other provisions of law, such authority, in any contract for annual
contribuions with the federal government, may obligate itself, which obligation shall be
specifically enforceable and shall not constitute a mortgage, notwithstanding any other laws, to
convey to the federal government the project to which such contract raladesthe occurrence

of a substantial default with respect to the covenants or conditions to which such authority is
subject. Such contract may further provide that in case of such conveyance, the federal
government may complete, operate, manage, leasegyon otherwise deal with the project in
accordance with the terms of such contract. Any such contract shall require that, as soon as
practicable after the federal government is satisfied that all defaults by reason of which it shall
have acquired the piext have been cured and that the project will thereafter be operated in
accordance with the terms of the contract, the federal government shall reconvey to such
authority the project as then constituted.

Section 24-1-5

Powers conferred by Sections 24-1-1 through 24-1-4 supplemental.

The powers conferred by Sections24 through 241-4 shall be in addition and supplemental
to the powers conferred by any other law, and nothing contained therein shall be construed as
limiting any other powers of a housingthority.

Section 24-1-6

Establishment of rentals and tenant selection in low rent housing projects.

(a) It is declared to be the policy of this state that each housing authority shall manage and
operate its low rent housing projects in an efficient masoes to enable it to fix the rentals for
dwelling accommodations at the lowest possible rates consistent with its providing decent, safe
and sanitary dwelling accommodations for persons of low income, and that no housing authority
shall construct or opate any such project for profit, or as a source of revenue of the city or

town. To this end a housing authority shall fix the rentals for such dwellings in its low rent
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housing projects at no higher rates than it shall find to be necessary in ordeepeenues
which, together with all other available moneys, revenues, income and receipts of such authority
from whatever sources derived, including federal financial assistance necessary to maintain the
low rent character of the projects, will be suiat:

(1) To pay, as the same become due, the principal and interest on the bonds or other obligations
of such authority;

(2) To meet the cost of, and to provide for, maintaining and operating the projects, including the
cost of any insurance, and the adisirative expenses of such authority;

(3) To meet the cost of discharging all lawful obligations assumed by or imposed upon the
authority or its property; and

(4) To create, during not less than the six years immediately succeeding its issuance oflany bon
or other obligations, a reserve sufficient to meet the largest principal and interest payments
which will be due on such bonds or other obligations in any one year thereafter and to maintain
such reserve.

(b) Rentals or payments for such dwellings shalkestablished and the low rent housing projects
administered, insofar as possible, so as to assure that any federal financial assistance required
shall be strictly limited to amounts and periods necessary to maintain the low rent character of
the projecs.

(c) In the operation or management of such low rent housing projects, a housing authority shall
at all times observe the following duties with respect to rentals and tenant selection:

(1) It may rent or lease the dwelling accommodations therein oplgrsmns who lack the

amount of income which is necessary, as determined by the housing authority undertaking the
housing project, to enable them, without financial assistance, to live in decent, safe and sanitary
dwellings, without overcrowding;

(2) It mayrent or lease the dwelling accommodations only at rentals within the financial reach of
such persons;

(3) It may rent or lease to a tenant dwelling accommodations consisting of the number of rooms,
but no greater number, which it deems necessary to greai@ and sanitary accommodations to
the proposed occupants thereof, without overcrowding; and

(4) It shall not accept any person as a tenant in any such low rent housing project if the person or
persons who would occupy the dwelling accommodations laaviee time of admission, an

aggregate annual net income, less an exemption of $100.00 for each minor member of the family
other than the head of the family and his spouse, in excess of five times the annual rental of the
guarters to be furnished such per®r persons.
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In computing the rental for this purpose of selecting tenants, there shall be included in the rental
the average annual cost, as determined by the housing authority, to occupants of heat, water,
electricity, gas, a cooking range and othecessary services or facilities, whether or not the
charge for such services and facilities is in fact included in the rental; provided, that an authority
may agree to conditions as to tenant eligibility or preference required by the federal government
pursuant to federal law in any contract for financial assistance with the authority.

(d) Nothing contained in this section shall be construed as limiting the power of an authority to
vest in an obligee the right, in the event of a default by the housingriytio take possession

of a housing project or cause the appointment of a receiver thereof, free from all the restrictions
imposed by this section with respect to rental rates and tenant selection.

Section 24-1-7

Creation, etc., of certain housing authorities validated.

(a) The creation, establishment and organization of housing authorities that have issued bonds
under the provisions of this title, together with all proceedings, acts and things undertaken or
done with reference thereto, prior to Julyi%43, are hereby validated and declared legal in all
respects.

(b) The creation and establishment of housing authorities pursuant to, or purporting to be
pursuant to, the provisions of this title and laws amendatory thereto, together with all
proceedingsacts and things undertaken, performed or done with reference thereto (including the
appointment of commissioners, officers and employees), prior to September 9, 1955, are hereby
validated, ratified, confirmed, approved and declared legal in all respetitsthstanding any

want of statutory authority or defect or irregularity in such acts or proceedings. Said housing
authorities are hereby declared to have been and to be legally constituted and to be bodies
corporate and politic with all the powers, righted duties set forth in the Housing Authorities

Law.

Section 24-1-8

Certain agreements and obligations of housing authorities validated.

(a) All agreements and undertakings of housing authorities created or established under this title
prior to July 7, 183, entered into relating to financing, or aiding in the development or operation
of any housing projects, including (without limiting the generality of the foregoing) loan and
annual contributions, contracts, agency contracts, leases, agreements weipatties or other

public bodies (including those which are pledged or authorized to be pledged for the protection
of the holders of any notes or bonds issued by such housing authorities or which are otherwise
made a part of the contract with such hold#nsotes or bonds) relating to cooperation in aid of
housing projects, payments to public bodies in the state, furnishing of municipal services and
facilities and the elimination of unsafe and unsanitary dwellings, and contracts for the
construction of hosing projects, together with all proceedings, acts and things heretofore
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undertaken or done with reference thereto prior to July 7, 1943, are hereby validated and
declared legal in all respects.

(b) All contracts, agreements, obligations and undertalkdhsusing authorities entered into

relating to financing or aiding in the planning, surveying, development, construction,
maintenance or operation of any housing or redevelopment project or projects or to obtaining aid
therefor from the federal governmeimtcluding (without limiting the generality of the foregoing)

loan and annual contributions, contracts and leases with the federal government, agreements with
municipalities or other public bodies (including agreements which are pledged or authorized to
be pledged for the protection of the holders of any notes or bonds issued by housing authorities
or which are otherwise made a part of the contracts with such holders of notes or bonds) relating
to cooperation, contributions, grants or other local participan aid of housing or

redevelopment projects, payments (if any) in lieu of taxes, furnishing of municipal services and
facilities, the elimination of unsafe and unsanitary dwellings and contracts for the construction or
operation of housing project®gether with all proceedings, acts and things undertaken,

performed or done with reference thereto, prior to September 9, 1955, are hereby validated,
ratified, confirmed, approved and declared legal in all respects, notwithstanding any defect or
irregularty therein or any want of statutory authority.

Section 24-1-9

Issuance, etc., of notes and bonds by housing authorities validated.

(a) All proceedings, acts and things undertaken or done prior to July 7, 1943, in or for the
authorization, issuance, exeautiand delivery of notes and bonds by housing authorities for the
purpose of financing or aiding in the development or construction of a housing project or
projects, and all notes and bonds issued by housing authorities prior to July 7, 1943, are hereby
validated and declared legal in all respects.

(b) All proceedings, acts and things undertaken, performed or done prior to September 9, 1955,
in or for the authorization, issuance, sale, execution and delivery of notes and bonds by housing
authorities for th@urpose of financing or aiding in the undertaking of a housing or

redevelopment project or projects, and all notes and bonds issued by housing authorities prior to
September 9, 1955, are hereby validated, ratified, confirmed, approved and declaredakgal i
respects, notwithstanding any defect or irregularity therein or any want of statutory authority.

Section 24-1-10

Establishing eligibility for public housing, rent subsidies, etc., by fraudulent means;
misdemeanor; penalty; notice requirement.

(a) "Pwlic housing" as used in this section shall mean housing which is constructed, operated or
maintained by the state, a county, a municipal corporation, a housing authority or by any other
political subdivision or public corporation of the state or its stibigins.
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(b) Any person who obtains or attempts to obtain, or who establishes or attempts to establish,
eligibility for and any person who knowingly or intentionally aids or abets such person in

obtaining or attempting to obtain, or in establishing omapteng to establish eligibility for, any

public housing, or a reduction in public housing rental charges, or any rent subsidy, to which

such person would not otherwise be entitled, by means of a false statement, failure to disclose
information, impersonatn or other fraudulent scheme or device shall be guilty of a

misdemeanor and, upon conviction, shall be punished by a fine of not less than $300.00 nor more
than $500.00 or be punished at hard labor for the county not to exceed 60 days, or may be both
fined and imprisoned, at the discretion of the court.

(c) Notice of this section shall be printed on the application form for public housing and shall be
displayed in the office where such application is made.
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Article 2 Municipal Housing Authorities.
Section 24-1-20

Short title.

This article may be referred to as the Housing Authorities Law.

Section 24-1-21

Legislative findings and declaration of necessity.

It is hereby declared that unsanitaryuosafe dwelling and public school accommodations exist

in various cities of the state and that such unsafe or unsanitary conditions arise from
overcrowding and concentration of population, the obsolete and poor condition of the buildings,
improper plannig, excessive land coverage, lack of proper light, air and space, unsanitary
design and arrangement, lack of proper facilities and the existence of conditions which endanger
life or property by fire and other causes; that in all such cities persons afdome are forced

to reside in unsanitary or unsafe dwelling accommodations; that in various cities of the state
there is a lack of safe or sanitary dwelling and public school accommodations available to all the
inhabitants thereof and that consequentlgpes of low income are forced to occupy

overcrowded and congested dwelling accommodations; that these conditions cause an increase in
and spread of disease and crime and constitute a menace to the health, safety, morals and welfare
of the citizens of thetate and impair economic values; that the aforesaid conditions also exist in
certain areas surrounding such cities; that these conditions cannot be remedied by the ordinary
operations of private enterprises; that the clearance, replanning and recomstfutteareas in

which unsanitary or unsafe housing conditions exist and the provision of safe, sanitary and
uncongested dwelling accommodations at such rentals that persons who now live in unsafe or
unsanitary or congested dwelling accommodations canctid live in safe, sanitary and
uncongested dwelling accommodations, are public uses and purposes for which public money
may be spent and private property acquired; and that it is in the public interest that work on such
projects be instituted as soonpassible in order to relieve unemployment which constitutes an
emergency. The necessity in the public interest for this article is hereby declared as a matter of
legislative determination.

Section 24-1-22

Definitions.

The following terms, wherever usedreferred to in this article, shall have the following
respective meanings, unless a different meaning clearly appears from the context:

(1) AUTHORITY or HOUSING AUTHORITY. A public body organized as a body corporate
and politic in accordance with the preons of this article for the purposes, with the powers and
subject to the restrictions set forth.
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(2) CITY. Any city or incorporated town in the State of Alabama.

(3) COUNCIL. The legislative body, council, board of commissioners or other body charged
with governing the city.

(4) CITY CLERK and MAYOR. The clerk, and the mayor or president of the board of
commissioners, respectively, of the city or the officers thereof charged with the duties
customarily imposed on the clerk and mayor respectively.

(5) COMMISSIONER. One of the members of an authority appointed in accordance with the
provisions of this article.

(6) GOVERNMENT. Such term shall include the state and federal governments and any
subdivision, agency or instrumentality, corporate or otherwiseittoér of them.

(7) STATE. The State of Alabama.

(8) FEDERAL GOVERNMENT. Such term shall include the United States of America, the
federal Secretary of Housing and Urban Development or any agency, instrumentality, corporate
or otherwise, of the United Séat of America.

(9) HOUSING PROJECT. Such term shall include all real and personal property, buildings and
improvements, stores, offices, public school buildings, lands for farming and gardening and
community facilities acquired or constructed or to be aedwr constructed pursuant to a single
plan of undertaking to demolish, clear, remove, alter or repair unsanitary or unsafe housing or to
provide dwelling accommodations at rentals within the means of persons of low income. This
term may also be applig¢d the planning of the buildings and improvements, the acquisition of
property, the demolition of existing structures, the construction, reconstruction, alteration and
repair of the improvements and all other work in connection therewith.

(10) COMMUNITY FACILITIES. Such term shall include real and personal property and
buildings and equipment for recreational or social assemblies, for educational, health or welfare
purposes and necessary utilities, when designed primarily for the benefit and use of the
occyants of the dwelling accommodations.

(11) PERSONS OF LOW INCOME. Persons receiving less than the income determined by the
authority as the amount persons must receive to enable them to pay the rent necessary to secure
safe, sanitary and uncongested dwgllaccommodations, other than dwelling accommodations
provided by the authority or any cities, within the boundaries of the authority. Such
determinations by the authority from time to time shall be binding and conclusive for all

purposes of this article.

(12) BONDS. Any bonds, interim certificates, notes, debentures, warrants or other obligations of
the authority issued pursuant to this article.
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(13) MORTGAGES. Such term shall include deeds of trust, mortgages, building and loan
contracts or other instrumts conveying real or personal property as security for bonds and
conferring a right to foreclose and cause a sale thereof.

(14) TRUST INDENTURE. Such term shall include instruments pledging the revenues of real or
personal properties but not conveyinglspecoperties conferring a right to foreclose and cause a
sale thereof.

(15) CONTRACT. Any agreement of an authority with or for the benefit of an obligee whether
contained in a resolution, trust indenture, mortgage, lease, bond or other instrument.

(16) REAL PROPERTY. Such term shall include lands, lands under water, structures and any
and all easements, franchises and incorporeal hereditaments and every estate and right therein,
legal and equitable, including terms for years and liens by way of judgmerigage or

otherwise.

(17) OBLIGEE OF THE AUTHORITY or OBLIGEE. Such term shall include any bondholder,
trustee or trustees for any bondholders, any lessor demising property to the authority used in
connection with a housing project or any assigneesgm@ses of such lessor's interest, or any
part thereof, and the United States of America, when it is a party to any contract with the
authority.

Section 24-1-23

Procedure for incorporation of authority; boundaries of authority; denial of petition
for incorporation; resubmission of petition after denial.

Any 25 residents of a city or of the area within 10 miles from the territorial boundaries thereof
may file a petition with the city clerk setting forth that there is a need for an authority to function
in the city and the surrounding area. Upon the filing of such a petition the city clerk shall give
notice of the time, place and purpose of a public hearing at which the council will determine the
need for an authority in the city and surrounding area. Suatersitall be given at the city's

expense by publishing a notice, at least 10 days preceding the day on which the hearing is to be
held, in a newspaper having a general circulation in the city and said surrounding area or, if there
be no such newspaper, pgsting such a notice in at least three public places within the city, at
least 10 days preceding the day on which the hearing is to be held. Upon the date fixed for said
hearing, held upon notice as provided in this section, an opportunity to be hekle ginanted

to all residents and taxpayers of the city and surrounding area and to all other interested persons.
After such a hearing, the council shall determine whether unsanitary or unsafe inhabited dwelling
accommodations exist in the city and saidsunding area or whether there is a lack of safe or
sanitary dwelling accommodations in the city and said surrounding area available for the
inhabitants thereof. In determining whether dwelling accommodations are unsafe or unsanitary,
the council shallake into consideration the following: the physical condition and age of the
buildings; the degree of overcrowding; the percentage of land coverage; the light and air
available to the inhabitants of such dwelling accommodations; the size and arrangeiment of
rooms; the sanitary facilities; and the extent to which conditions exist in such buildings which
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endanger life or property by fire or other causes. If it shall determine that either or both of the
above enumerated conditions exist, the council shataal resolution so finding, which need

not go into any detail other than the mere finding. Such resolution may be adopted at the meeting
at which it is introduced by a vote of a majority of the members of the council present at such
meeting. Such resolatn shall take effect immediately and shall not be laid over or published or
posted. The council shall promptly notify the mayor who shall thereupon appoint, as provided in
this article, five commissioners to act as an authority. Said commission shaubkcabody

and a body corporate and politic upon the completion of the following proceedings: The
commissioners shall present to the Secretary of the State of Alabama, an application signed by
them, which shall set forth, without any detail other thambee recital, that a notice has been
given and public hearing has been held as aforesaid, that the council made the aforesaid
determination after such hearing and that the mayor has appointed them as commissioners; the
name and official residence of eamfithe commissioners, together with a certified copy of the
appointment evidencing their right to office, the date and place of their induction into and taking
of the oath of office and their desire that the housing authority become a public body agd a bod
corporate and politic under this article; the term of office of each of the commissioners and the
place where, if any, the official appointment of each of said members is kept of record; the name
which is proposed for the corporation; the location ofpttvecipal office of the proposed

corporation; and any other matter relating to the incorporation which the commissioners might
choose to insert not inconsistent with the Constitution and laws of the State of Alabama. The
application shall be subscribeddasworn to by each of said commissioners before an officer
authorized by the laws of the State of Alabama to take and certify oaths, who shall certify upon
the application that he personally knows the commissioners and knows them to be the officers as
asseted in the application, and that each subscribed and swore thereto in the officer's presence.
The Secretary of State shall examine the application and if he finds that the name proposed for
the corporation is not identical with that of a person or ofahgr corporation of the state or so
nearly similar as to lead to confusion and uncertainty, he shall receive and file it and shall record
it in an appropriate book of record in his office. When the application has been made, filed and
recorded, as providen this section, the authority shall constitute a public body and a body
corporate and politic under the name proposed in the application. The Secretary of State shall
make and issue to the said commissioners a certificate of incorporation pursuenariicth,

under the seal of the state, and shall record the same with the application. The boundaries of such
authority shall include said city and the area within 10 miles from the territorial boundaries of
said city, but in no event shall it includesttvhole or a part of any other city nor any area

included within the boundaries of another authority. In case an area lies within 10 miles of the
boundaries of more than one city, such area shall be deemed to be within the boundaries of the
authority embraing such area which was first established, all priorities to be determined on the
basis of the time of the issuance of the aforesaid certificates by the Secretary of State. If the
council, after a hearing as provided in this section, shall determinesiitiar of the above
enumerated conditions exist, it shall adopt a resolution denying the petition. After three months
shall have expired from the date of the denial of any such petition, subsequent petitions may be
filed, as provided in this section, andw hearings and determinations made thereon. In any civil
action or proceeding involving the validity or enforcement of, or relating to any contract of the
authority, the authority shall be conclusively deemed to have been established in accordance with
the provisions of this article upon proof of the issuance of the aforesaid certificate by the
Secretary of State. A copy of such certificate, duly certified by the Secretary of State, shall be
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admissible in evidence in any such civil action or proceedimgjshall be conclusive proof of
the filing and contents thereof. Nothing contained in this section shall be construed as affecting
the boundaries heretofore established for any housing authority.

Section 24-1-24

Composition of authority; qualifications, appointment, term of office and
compensation of housing commissioners; vacancies in office; quorum; officers and
employees of authority; delegation of powers and duties by authority.

An authority shall consist of five commissioners appointed by the mayorshdil designate the

first chairman. None of the commissioners may be city officials. The commissioners who are
first appointed shall be designated by the mayor to serve for terms of one, two, three, four and
five years, respectively, from the date ofitrspointment. Thereafter, the term of office shall be
five years. A commissioner shall hold office until his successor has been appointed and has
gualified. Vacancies shall be filled for the unexpired term. Three commissioners shall constitute
a quorumThe mayor shall file with the city clerk a certificate of the appointment or
reappointment of any commissioner and such certificate shall be conclusive evidence of the due
and proper appointment of such commissioner. A commissioner shall receive no atiopens

for his services but he shall be entitled to the necessary expenses including traveling expenses
incurred in the discharge of his duties. However, commissioners serving on the authority board
located in any Class 7 municipality, as defined in SedtibA0-12, may receive such

compensation as set by the council. This compensation is not mandatory and the amount and
whether or not such compensation is to be paid is within the discretion of the council. The
authority may, in its discretion, refuse toymmy compensation authorized by the council in such
Class 7 municipalities. When the office of the first chairman of the authority becomes vacant, the
authority shall select a chairman from among its members. An authority shall select from among
its membes a vicechairman, and it may employ a secretary, who shall be executive director,
technical experts, attorneys and such other officers, agents and employees, permanent and
temporary, as it may require and shall determine their qualifications, dutiesmmpensation.

An authority may delegate to one or more of its agents or employees such power or duties as it
may deem proper.

Section 24-1-26

Conflicts of interest of commissioners or employees.

No commissioner or employee of an authority shall acquire any interest, direct or indirect, in any
housing project or in any property included or planned to be included in any project, nor shall he
have any interest, direct or indirect, in any contragiroposed contract for materials or services

to be furnished or used in connection with any housing project. If any commissioner or employee
of an authority owns or controls an interest, direct or indirect, in any property included or

planned to be included any housing project, he shall immediately disclose the same in writing

to the authority, and such disclosure shall be entered upon the minutes of the authority. Failure to
so disclose such interest shall constitute misconduct in office. However,visigmaof this

section shall be deemed to prohibit any bank, otherwise qualified, an officer, stockholder or
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employee of which is a commissioner of a local housing authority, from serving such housing
authority as a depository bank or fiscal agent. Nothorgained in this section shall prevent
commissioners of housing authorities of cities or towns of less than 2,500 population, according
to the last or any subsequent decennial census of the United States, from entering into contracts
to supply materialsr services to be furnished or used in connection with said housing project,
provided such contract is entered into as the result of a competitive bid submitted on an
invitation advertised for not less than three days.

Section 24-1-27

Powers and duties of authority generally.

(a) An authority shall constitute a public body and a body corporate and politic exercising public
powers, and having all the powers necessary or convenient to carry out and effectuate the
purposes and provisions of this article, imtthg the following powers in addition to others

granted in this article:

(1) To investigate into living, dwelling and housing conditions and into the means and methods
of improving such conditions;

(2) To determine where unsafe or unsanitary dwelling,ipgichool or housing conditions exist;

(3) To study and make recommendations concerning the plan of any city located within its
boundaries in relation to the problem of clearing, replanning and reconstruction of areas in which
unsafe or unsanitary dwellingublic school or housing conditions exist, and the provision of
dwelling accommodations for persons of low income, and to cooperate with any city or regional
planning agency;

(4) To prepare, carry out and operate housing projects;

(5) To provide for theonstruction, reconstruction, improvement, alteration or repair of any
housing project or any part thereof;

(6) To take over by purchase, lease or otherwise any housing project undertaken by any
government or by any city located within its boundaries;

(7) To manage, as agent of any city located within its boundaries, any housing project
constructed or owned by such city;

(8) To act as agent for the federal government in connection with the acquisition, construction,
operation or management of a housing gegjor any part thereof;

(9) To arrange with any city located within its boundaries or with a government for the
furnishing, planning, replanning, opening or closing of streets, roads, roadways, alleys or other
places or facilities, or for the acquisitibg such city, or a government, of property, options or
property rights or for the furnishing of property or services in connection with a project;
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(10) To lease or rent any of the dwelling or other accommodations or any of the lands, buildings,
structuresor facilities embraced in any housing project and to establish and revise the rents or
charges therefor;

(11) To enter upon any building or property in order to conduct investigations or to make surveys
or soundings;

(12) To purchase, lease, obtajptions upon, acquire by eminent domain, gift, grant, bequest,
devise or otherwise, any property, real or personal, or any interest therein from any person, firm,
corporation, city or government;

(13) To sell, exchange, transfer, assign or pledge any pyppeal or personal, or any interest
therein to any person, firm, corporation, city or government;

(14) To own, hold, clear and improve property;

(15) To pay over to the city in which the authority is organized all or any part of the proceeds
received fom the sale of any real or personal property; provided, however, that an authority may
pay over such proceeds to the city in which it is organized only in such manner and to such
extent that such payment will not violate the terms of any then existingacotd which the

authority is a party; and, provided further, that an authority shall have no power to so pay over
any part of the proceeds derived from the sale of any real or personal property acquired in
connection with a redevelopment project, as tdamh is defined in Section 24-4;

(16) To insure or provide for the insurance of the property or operations of the authority against
such risks as the authority may deem advisable;

(17) To procure insurance or guarantees from the federal governmeatpafytiment of any
debts, or parts thereof, secured by mortgages made or held by the authority on any property
included in any housing project;

(18) To borrow money upon its bonds, notes, warrants, debentures or other evidences of
indebtedness, and to sectite same by pledges of its revenues, and, subject to the limitations
hereinafter imposed, by mortgages upon property held or to be held by it, or in any other manner;

(29) In connection with any loan, to agree to limitations upon its right to disposg bbasing
project, or part thereof, or to undertake additional housing projects;

(20) In connection with any loan by a government, to agree to limitations upon the exercise of
any powers conferred upon the authority by this article;

(21) To invest any fusls held in reserves or sinking funds, or any funds not required for
immediate disbursement, in property or securities in which savings banks may legally invest
funds subject to their control;

(22) To sue and be sued;
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(23) To have a seal and to alter thmeaat pleasure;
(24) To have perpetual succession;

(25) To make and execute contracts and other instruments necessary or convenient to the
exercise of the powers of the authority;

(26) To make and from time to time amend and repeal bylaws, rules andioegylaot
inconsistent with this article, to carry into effect the powers and purposes of the authority;

(27) To conduct examinations and investigations and to hear testimony and take proof under
oath, at public or private hearings, on any matter materiats information;

(28) To issue subpoenas requiring the attendance of witnesses or the production of books and
papers and to issue commissions for the examination of withesses who are out of the state or
unable to attend before the authority or excuisau attendance;

(29) To make available to such agencies, boards or commissions as are charged with the duty of
abating nuisances or demolishing unsafe or unsanitary structures within its territorial limits, its
findings and recommendations with regar@dmy building or property where conditions exist

which are dangerous to the public health, morals, safety or welfare; and

(30) To do all things necessary or convenient to carry out the powers given in this article.

(b) Any of the investigations or examirmats provided for in this article may be conducted by

the authority, or by a committee appointed by it, consisting of one or more commissioners, or by
counsel or by an officer or employee especially authorized by the authority to conduct it. Any
commissioer, counsel for the authority or any person designated by it to conduct an
investigation or examination shall have power to administer oaths, take affidavits and issue
subpoenas or commissions.

(c) An authority may exercise any or all of the powers coafeuapon it in this article either
generally, or with respect to any specific housing project or projects, through or by an agent or
agents which it may designate, including any corporation or corporations which are or shall be
formed under the laws of thstate, and for such purposes an authority may cause one or more
corporations to be formed under the laws of this state or may acquire the capital stock of any
corporation or corporations. Any corporate agent, all of the stock of which shall be owned by th
authority or its nominee or nominees, may, to the extent permitted by law, exercise any of the
powers conferred upon the authority in this article.

(d) In addition to all of the other powers conferred upon it in this section, an authority may do all
things necessary and convenient to carry out the power expressly given in this article. No
provisions with respect to the acquisition, operation or disposition of property by other public
bodies shall be applicable to an authority, unless the Legislaturesgaaitfically so state.

Section 24-1-28
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Acquisition of property by eminent domain.

The authority shall have the right to acquire by eminent domain any property, real or personal,
which it may deem necessary to carry out the purposes of this articlehafsetoption by it of a
resolution declaring that the acquisition of the property described therein is in the public interest
and necessary for public use. The authority may exercise the power of eminent domain pursuant
to the provisions of Title 18. Propig already devoted to a public use may be acquired; provided,
that no property belonging to any city within the boundaries of the authority, or to any
government, may be acquired without its consent, and that no property belonging to a public
utility corporation may be acquired without the approval of the Public Service Commission or
other body having regulatory power over such corporation.

Section 24-1-29

Acquisition, etc., of property for government housing projects.

The authority may acquire lpurchase, or by the exercise of its power of eminent domain as
provided in Section 24-28, any property, real or personal, which it may deem necessary for any
housing project being constructed or operated by a government. The authority upon such terms
andconditions, and for such consideration as it shall determine, may convey title or deliver
possession of such property, so acquired or purchased, to such government for use in connection
with such housing project.

Section 24-1-30

Authority housing projects subject to local zoning, building, etc., laws.

All housing projects of an authority shall be subject to the planning, zoning, sanitary and
building laws, ordinances and regulations applicable to the locality in which the housing project
is situated.

Section 24-1-31

Issuance of bonds by authority; types of and security for bonds generally; liability on
bonds.

An authority shall have power to issue bonds, from time to time, in its discretion, for any of its
corporate purposes. An authority shall also hawegpdo issue or exchange refunding bonds for
the purpose of paying, retiring, extending or renewing bonds previously issued by it. An
authority may issue such types of bonds as it may determine, including, without limiting the
generality of the foregoingponds on which the principal and interest are payable from income
and revenues of the authority and from grants or contributions from the federal government or
some other source. Such income and revenues securing the bonds may be:

(1) Exclusively the incme and revenues of the housing project financed in whole or in
part with the proceeds of such bonds;
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(2) Exclusively the income and revenues of certain designated housing projects, whether
or not they are financed in whole or in part with the proceedaaf bonds; or
(3) The income and revenues of the authority generally.

Any such bonds may be additionally secured by a pledge of any income or revenues of the

authority, or a mortgage of any housing project, projects or other property of the authority.
Neither the commissioners of an authority nor any person executing the bonds shall be liable
personally on the bonds by reason of the issuance thereof. The bonds and other obligations of an
authority (and such bonds and obligations shall so state onahe)rghall not be a debt of the

city, the state or any political subdivision thereof, and neither the city, nor the state or any

political subdivision thereof, shall be liable thereon, nor in any event shall such bonds or
obligations be payable out of afunds or properties other than those of said authority. The

bonds shall not constitute an indebtedness within the meaning of any constitutional, statutory or
charter debt limitation or restriction.

Section 24-1-32

Form, denominations, terms, etc., of bonds; sale of bonds; issuance of interim
certificates, etc.

The bonds of the authority shall be authorized by its resolution and shall be issued in one or more
series and shall bear such date or dates, mature at such time or times, not exceeding 60 years
from their respective dates, bear interest at such rate or rates, per annum payable semiannually,
be in such denominations, which may be made interchangeable, be in such form, either coupon
or registered, carry such registration privileges, be executed imsaruher, be payable in such
medium of payment, at such place or places, and be subject to such terms of redemption, with or
without premium, as such resolution or its trust indenture or mortgage may provide. The bonds
may be sold at public sale held aftetioe published once, at least 10 days prior to such sale, in

a newspaper circulating in the city and in a financial newspaper published in the City of New
York, New York, or in the City of New Orleans, Louisiana; provided, however, that such bonds
may besold to the federal government or to a government sponsored enterprise at private sale
without any public advertisement. The bonds may be sold at such price or prices as the authority
shall determine. Pending the authorization, preparation, executiohvargef definitive bonds

the authority may issue interim certificates, or other temporary obligations to the purchaser of
such bonds. Such interim certificates, or other temporary obligations, shall be in such form,
contain such terms, conditions and\psons, bear such date or dates and evidence such
agreements relating to their discharge or payment or the delivery of definitive bonds as the
authority may by resolution, trust indenture or mortgage determine. In case any of the officers
whose signaturegppear on any bonds or coupons shall cease to be such officers before the
delivery of such bonds, such signatures shall, nevertheless, be valid and sufficient for all
purposes, the same as if they had remained in office until such delivery. The astinatihave

power, out of any funds available therefor, to purchase any bonds issued by it at a price not more
than the principal amount thereof and the accrued interest. All bonds so purchased shall be
cancelled. This section shall not apply to the redenpif bonds. Any provision of any law to

the contrary notwithstanding, any bonds, interim certificates or other obligations issued pursuant
to this article are hereby declared to be negotiable instruments.

Page 16



Section 24-1-33

Powers of authority to secure payment of bonds, etc.

In connection with the issuance of bonds or the incurring of any obligation under a lease and in
order to secure the payment of such bonds or obligations, the authority shall have power:

(1) To pledge by resolution, trust indenture, tgage, subject to the limitations hereinafter
imposed, or other contract all or any part of its rents, fees or revenues.

(2) To covenant against mortgaging all or any part of its property, real or personal, then owned
or thereafter acquired, or againstrpéting or suffering any lien thereon.

(3) To covenant with respect to limitations on its right to sell, lease or otherwise dispose of any
housing project, or any part thereof, or with respect to limitations on its right to undertake
additional housing pjects.

(4) To covenant against pledging all or any part of its rents, fees and revenues to which its right
then exists, or the right to which may thereafter come into existence, or against permitting or
suffering any lien thereon.

(5) To provide for the tease of property, rents, fees and revenues from any pledge or mortgage,
and to reserve rights and powers in, or the right to dispose of, property which is subject to a
pledge or mortgage.

(6) To covenant as to the bonds to be issued pursuant to anyiogsdhust indenture, mortgage

or other instrument and as to the issuance of such bonds in escrow, or otherwise, and as to the
use and disposition of the proceeds thereof.

(7) To covenant as to what other, or additional, debt may be incurred by it.

(8) Toprovide for the terms, form, registration, exchange, execution and authentication of bonds.
(9) To provide for the replacement of lost, destroyed or mutilated bonds.

(10) To covenant that the authority warrants the title to the premises.

(11) To covenanas to the rents and fees to be charged, the amount, calculated as may be
determined, to be raised each year or other period of time by rents, fees and other revenues and
as to the use and disposition to be made thereof.

(12) To covenant as to the use oy am all of its property, real or personal.

(13) To create or to authorize the creation of special funds in which there shall be segregated the

proceeds of any loan or grant; all of the rents, fees and revenues of any housing project or
projects or partdhereof; any moneys held for the payment of the costs of operation and
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maintenance of any such housing projects or as a reserve for the meeting of contingencies in the
operation and maintenance thereof; any moneys held for the payment of the principterast i

on its bonds or the sums due under its leases or as a reserve for such payments; and any moneys
held for any other reserves or contingencies, and to covenant as to the use and disposal of the
moneys held in such funds.

(14) To redeem the bonds,dovenant for their redemption and to provide the terms and
conditions thereof.

(15) To covenant against extending the time for the payment of its bonds or interest thereon,
directly or indirectly, by any means or in any manner.

(16) To prescribe the procet, if any, by which the terms of any contract with bondholders
may be amended or abrogated, the amount of bonds the holders of which must consent thereto
and the manner in which such consent may be given.

(17) To covenant as to the maintenance of itp@nty, the replacement thereof, the insurance to
be carried thereon and the use and disposition of insurance moneys.

(18) To vest in an obligee of the authority the right, in the event of the failure of the authority to
observe or perform any covenant &part to be kept or performed, to cure any such default and

to advance any moneys necessary for such purpose, and the moneys so advanced may be made
an additional obligation of the authority with such interest, security and priority as may be
provided inany trust indenture, mortgage, lease or contract of the authority with reference

thereto.

(19) To covenant and prescribe as to the events of default and terms and conditions upon which
any or all of its bonds shall become or may be declared due befamtynamd as to the terms
and conditions upon which such declaration and its consequences may be waived.

(20) To covenant as to the rights, liabilities, powers and duties arising upon the breach by it of
any covenant, condition or obligation.

(21) To coveant to surrender possession of all or any part of any housing project or projects

upon the happening of an event of default, as defined in the contract, and to vest in an obligee the
right, without judicial proceedings, to take possession and to usetepeemage and control

such housing projects, or any part thereof, and to collect and receive all rents, fees and revenues
arising therefrom in the same manner as the authority itself might do and to dispose of the
moneys collected in accordance with tigeement of the authority with such obligee.

(22) To vest in a trustee or trustees the right to enforce any covenant made to secure, to pay or, in
relation to the bonds, to provide for the powers and duties of such trustee or trustees, to limit
liabilities thereof and to provide the terms and conditions upon which the trustee or trustees or

the holders of bonds or any proportion of them may enforce any such covenant.

Page 18




(23) To make covenants, other than in addition to the covenants expressly authorized in thi
section of like or different character.

(24) To execute all instruments necessary or convenient in the exercise of the powers granted in
this section or in the performance of its covenants or duties, which may contain such covenants
and provisions, in atition to those above specified, as the government or any purchaser of the
bonds of the authority may reasonably require.

(25) To make such covenants and to do any and all such acts and things as may be necessary or
convenient or desirable in order to sexiis bonds, or, in the absolute discretion of the authority,
tend to make the bonds more marketable, notwithstanding that such covenants, acts or things
may not be enumerated in this section, it being the intent in this section to give the authority
powe to do all things in the issuance of bonds, in the provisions for their security, that are not
inconsistent with the Constitution of the State of Alabama and no consent or approval of any
judge or court shall be required thereof; provided, however,tbauthority shall have no

power to mortgage all or any part of its property, real or personal, except as provided in this
article.

Section 24-1-34

Contracts, etc., with federal government for construction, etc., of housing projects.

In addition to the poers conferred upon the authority by other provisions of this article, the
authority is empowered to borrow money or accept grants from the federal government for or in
aid of the construction of any housing project which such authority is authorized laytttle to
undertake, to take over any land acquired by the federal government for the construction of a
housing project, to take over or lease or manage any housing project constructed or owned by the
federal government and, to this end, to enter inth £ontracts, mortgages, trust indentures,

leases or other agreements as the federal government may require, including agreements that the
federal government shall have the right to supervise and approve the construction, maintenance
and operation of sudiousing project. It is the purpose and intent of this article to authorize

every authority to do any and all things necessary to secure the financial aid and the cooperation
of the federal government in the construction, maintenance and operation oiuamghproject

which the authority is empowered by this article to undertake.

Section 24-1-35

Mortgages of authority property in connection with government financed projects.

In connection with any project financed in whole or in part by a governmerautherity shall
also have power to mortgage all or any part of its property, real or personal, then owned or
thereafter acquired, and thereby:

(1) To vest in a government the right, upon the happening of an event of default, as defined in
such mortgage, ttmreclose such mortgage through judicial proceedings or through the exercise
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of a power of sale without judicial proceedings, so long as a government shall be the holder of
any of the bonds secured by such mortgage.

(2) To vest in a trustee or trustees tight, upon the happening of an event of default, as defined
in such mortgage, to foreclose such mortgage through judicial proceedings or through the
exercise of a power of sale without judicial proceedings, but only with the consent of the
government with aided in financing the housing project involved.

(3) To vest in other obligees the right to foreclose such mortgage by judicial proceedings, but
only with the consent of the government which aided in financing the project involved.

(4) To vest in ambligee, including a government, the right, in foreclosing any mortgage as
provided in this section, to foreclose such mortgage as to all or such part or parts of the property
covered thereby as such obligee, in its absolute discretion, shall electsiitutiom,

prosecution and conclusion of any such foreclosure proceedings or the sale of any such parts of
the mortgaged property shall not affect in any manner or to any extent the lien of the mortgage
on the parts of the mortgaged property not includezlich proceedings or not sold as provided

in this section.

Section 24-1-36

Investment by state, fiduciaries, banks, etc., in bonds, etc., issued by authorities.

Notwithstanding any restrictions on investments contained in any laws of this state, thadtate

all public officers, municipal corporations, political subdivisions other than county and public
bodies, all banks, bankers, trust companies, savings banks and institutions, building and loan
associations, savings and loan associations, investmepeogs and other persons carrying on

a banking business, all insurance companies, insurance associations and other persons carrying
on an insurance business and all executors, administrators, guardians, trustees and other
fiduciaries may legally invest arginking funds, moneys or other funds belonging to them or

within their control in any bonds or other obligations issued by a housing authority pursuant to
this article or issued by any public housing authority or agency in the United States, when such
bords or other obligations are secured by a pledge of annual contributions to be paid by the
United States government, or any agency thereof, and the amount of such actual contribution
contracted to be paid shall be sufficient to assure the payment by siichhousing authority

or agency, of both principal and interest on such bonds as the same shall mature, and such bonds
and other obligations shall be authorized security for all public deposits, it being the purpose of
this section to authorize any perspfirms, corporations, associations, political subdivisions,

bodies and officers, public or private, to use any funds owned or controlled by them, including,
but not limited to, sinking, insurance, investment, retirement, compensation, pension and trust
funds, held on deposit, for the purchase of any such bonds and funds or other obligations;
provided, however, that nothing contained in this section shall be construed as relieving any
person, firm, or corporation from any duty of exercising reasonablerncaedecting securities.

Section 24-1-37
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Remedies of obligee of authority generally.

An obligee of the authority shall have the right, in addition to all other rights which may be
conferred on such obligee, subject only to any contractual restrictiashadpunpon such obligee:

(1) By mandamus, or civil action, both of which may be joined in one action, to compel the
authority, and the commissioners, officers, agents or employees thereof, to perform each and
every term, provision and covenant containedny contract of the authority, and to require the
carrying out of any or all covenants and agreements of the authority and the fulfillment of all
duties imposed upon the authority by this article.

(2) By civil action to enjoin any acts or things which nbeyunlawful or the violation of any of
the rights of such obligee of the authority.

(3) By civil action in any court of competent jurisdiction to cause possession of any housing
project, or any part thereof, to be surrendered to any obligee having thi rdgich possession
pursuant to any contract of the authority.

Section 24-1-38

Remedies conferrable upon obligees of authority by trust indenture, mortgage, etc.

Any authority shall have power by its trust indenture, mortgage, lease or other contoatéeto c
upon any obligee holding, or representing, a specified amount in bonds, lease or other
obligations, the right upon the happening of an "event of default" as defined in such instrument:

(1) By civil action in any court of competent jurisdiction toaibtthe appointment of a receiver

of any housing project of the authority, or any part or parts thereof. If such receiver be appointed,
he may enter and take possession of such housing project or any part or parts thereof, and operate
and maintain same, drtollect and receive all fees, rents, revenues or other charges thereafter
arising therefrom in the same manner as the authority itself might do and shall keep such moneys
in a separate account or accounts and apply the same in accordance with therabbg#ie

authority as the court shall direct.

(2) By civil action in any court of competent jurisdiction to require the authority and the
commissioners thereof to account as if it and they were the trustees of an express trust.

Section 24-1-39

Remedies cumulative.

All the rights and remedies conferred by this article shall be cumulative and in addition to all
other rights and remedies that may be conferred upon such obligee of the authority by law or by
any contract with the authority.

Section 24-1-40
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Exemption of authority property from mortgage foreclosures, levy and execution
and judgment liens.

No interest of the authority in any property, real or personal, shall be subject to sale by the
foreclosure of a mortgage thereon, either through judicialegaiogs or the exercise of a power

of sale contained in such mortgage, except in the case of the mortgages provided for in Section
24-1-35. All property of the authority shall be exempt from levy and sale by virtue of an
execution, or other process, to a@me extent as now enjoyed by the properties of towns, cities
and counties of Alabama. No judgment against the authority shall be a charge or lien upon its
property, real or personal. The provisions of this section shall not apply to or limit the right of
obligees to foreclose any mortgage of the authority provided for in Sectit#324nd, in case

of a foreclosure sale thereunder, to obtain a judgment for any deficiency due on the indebtedness
secured thereby and issued on the full faith and crediechtithority. Such deficiency judgment
shall be a lien and charge upon the property of the authority which may be levied on and sold by
virtue of an execution or other judicial process for the purpose of satisfying such deficiency
judgment.

Section 24-1-41

Title acquired by purchasers at sale of authority property subject to agreements
with government.

Notwithstanding anything in this article to the contrary, any purchaser or purchasers at a sale of
real or personal property of the authority, whether pumsigaany foreclosure of a mortgage,
pursuant to judicial process or otherwise, shall obtain title subject to any contract between the
authority and a government relating to the supervision by a government of the operation and
maintenance of such propegegd the construction of improvements thereon.

Section 24-1-42

Security for funds deposited by authorities in banks and trust companies.

The authority may by resolution provide that all moneys deposited by it shall be secured by
obligations of the Unite&tates or of the State of Alabama of a market value equal at all times to
the amount of such deposits, by any securities in which savings banks may legally invest funds
within their control or by an undertaking with such sureties as shall be approvezldaythbrity
faithfully to keep and pay over upon the order of the authority any such deposits and agreed
interest thereon. All banks and trust companies are authorized to give any such security for such
deposits.

Section 24-1-43

Annual report and recommendations of authority.
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The authority shall at least once a year file with the mayor of the city a report of its activities for
the preceding year, and shall make any recommendations with reference to any additional
legislation or other action that may be essary in order to carry out the purposes of this article.
Section 24-1-44

Enforcement of article and contracts of authority.

The authority and its commissioners shall be under a statutory duty to comply or to cause
compliance strictly with all provisionsf this article and the laws of the State of Alabama and, in
addition thereto, with each and every term, provision and covenant in any contract of the
authority on its part to be kept or performed.

Section 24-1-45

Conflicting provisions.

Insofar as the prasions of this article are inconsistent with the provisions of any other law, the
provisions of this article shall be controlling.
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Article 3 County Housing Authorities.
Section 24-1-60

Legislative findings and declaration of necessity.

It is herebydeclared that unsanitary or unsafe dwelling and public school accommodations exist
in various counties of the state and that such unsafe or unsanitary conditions arise from
overcrowding and concentration of population, the obsolete and poor conditientfildings,
improper planning, excessive land coverage, lack of proper light, air and space, unsanitary
design and arrangement, lack of proper facilities and the existence of conditions which endanger
life or property by fire and other causes; that Irsath counties persons of low income are

forced to reside in unsanitary or unsafe dwelling accommodations; that in various counties of the
state there is a lack of safe or sanitary dwelling and public school accommodations available to
all the inhabitantshereof and that consequently persons of low income are forced to occupy
overcrowded and congested dwelling accommodations; that these conditions cause an increase in
and spread of disease and crime and constitute a menace to the health, safety, dnosdaran

of the citizens of the state and impair economic values; that these conditions cannot be remedied
by the ordinary operations of private enterprises; that the clearance, replanning and
reconstruction of the areas in counties in which unsanitampgafe housing conditions exist and

the provision of safe, sanitary and uncongested dwelling accommodations at such rentals that
persons who now live in unsafe or unsanitary or congested dwelling accommodations can afford
to live in safe, sanitary and umgested dwelling accommodations, are public uses and purposes
for which public money may be spent and private property acquired; that it is in the public
interest that work on such projects be instituted as soon as possible in order to relieve
unemploymetwhich now constitutes an emergency. The necessity in the public interest for this
article is hereby declared as a matter of legislative determination.

Section 24-1-61

Definitions.

The following terms, wherever used or referred to in this article shad! the following
respective meaning, unless a different meaning clearly appears from the context:

(1) AUTHORITY or HOUSING AUTHORITY. A public body organized as a body corporate

and politic in accordance with the provisions of this article for the purpasisthe powers and
subject to the restrictions set forth in this article.

(2) COUNTY. All of the county except that portion which lies within the territorial boundaries of
any city or incorporated town.

(3) COUNTY COMMISSION. The governing body of angunty.

(4) HOUSING COMMISSIONER. One of the members of an authority appointed in accordance
with the provisions of this article.
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(5) GOVERNMENT. Such term shall include the state and federal governments and any
subdivision, agency or instrumentality, corgi@ or otherwise, of either of them.

(6) STATE. The State of Alabama.

(7) FEDERAL GOVERNMENT. Such term shall include the United States of America, the
federal Secretary of Housing and Urban Development or any agency, instrumentality, corporate
or otherwise, of the United States of America.

(8) HOUSING PROJECT. Such term shall include all real and personal property, buildings and
improvements, stores, offices, public school buildings, lands for farming and gardening and
community facilities acquiredr constructed, or to be acquired or constructed, pursuant to a
single plan of undertaking to demolish, clear, remove, alter or repair unsanitary or unsafe
housing or to provide urban or rural dwelling accommodations at rentals within the means of
personf low income. The term "housing project” may also be applied to the planning of the
buildings and improvements, the acquisition of property, the demolition of existing structures,
the construction, reconstruction, alteration and repair of the improvemedtall other work in
connection therewith.

(9) COMMUNITY FACILITIES. Such term shall include real and personal property and
buildings and equipment for recreational or social assemblies, for educational, health or welfare
purposes and necessary utiktievhen designed primarily for the benefit and use of the

occupants of the dwelling accommodations.

(10) PERSONS OF LOW INCOME. Persons receiving less than the incomes determined by the
authority as the amount persons must receive to enable them to pagtthecessary to secure

safe, sanitary and uncongested dwelling accommodations, other than dwelling accommodations
provided by a public housing agency or authority of the county, within the boundaries of the
authority. Such determinations by the authoitiom time to time shall be binding and

conclusive for all purposes of this article.

(11) BONDS. Any bonds, interim certificates, notes, debentures, warrants or other obligations of
the authority issued pursuant to this article.

(12) MORTGAGE. Such termhsll include deeds of trust, mortgages, building and loan
contracts or other instruments conveying real or personal property as security for bonds and
conferring a right to foreclose and cause a sale thereof.

(13) TRUST INDENTURE. Such term shall includestruments pledging the revenues of real or
personal properties, but not conveying such properties or conferring a right to foreclose and
cause a sale thereof.

(14) CONTRACT. Any agreement of an authority with or for the benefit of an obligee, whether
confined in a resolution, trust indenture, mortgage, lease, bond or other instrument.
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(15) REAL PROPERTY. Such term shall include lands, lands under water, structures and any
and all easements, franchises and incorporeal hereditaments and every estalt dnedeiig,

legal and equitable, including terms for years and liens by way of judgment, mortgage or
otherwise, but only so far as such may, from time to time, be treated as real property by the laws
of Alabama applicable to other persons or corporations.

(16) OBLIGEE OF THE AUTHORITY or OBLIGEE. Such term shall include any bondholder,
trustee or trustees for any bondholders, any lessor demising property to the authority used in
connection with a housing project or any assignee or assignees of suchil@ssest or any

part thereof, and the United States of America, when it is a party to any contract with the
authority.

Section 24-1-62

Procedure for incorporation of authority; boundaries of authority; denial of petition
for incorporation; resubmission of petition after denial.

Any 25 residents of a county may file a petition with the county commission setting forth that
there is a need for an authority to function in the county. Upon the filing of such a petition, the
county commission shall give notioéthe time, place and purpose of a public hearing at which

the county commission will determine the need for an authority in the county. Such notice by the
county commission shall be given at the county's expense by publishing a notice, at least 10 days
preceding the day on which the hearing is to be held, in a newspaper having a general circulation
in the county or, if there be no such newspaper, by posting such a notice in at least three public
places within the county at least 10 days preceding themahich the hearing is to be held.

Upon the date fixed for said hearing, held upon notice as provided in this section, an opportunity
to be heard shall be granted to all residents and taxpayers of the county, and to all other
interested persons. Afterdua hearing, the county commission shall determine whether
unsanitary or unsafe inhabited dwelling accommodations exist in the county or whether there is a
lack of safe or sanitary dwelling accommodations in such county available for the inhabitants
thereof. In determining whether dwelling accommodations are unsafe or unsanitary, the county
commission shall take into consideration the following: the physical condition and age of the
buildings; the degree of overcrowding; the percentage of land coveradeghthand air

available to the inhabitants of such dwelling accommodations; the size and arrangement of the
rooms; the sanitary facilities; and the extent to which conditions exist in such buildings which
endanger life or property by fire or other causks shall determine that either or both of the

above enumerated conditions exist, the county commission shall adopt a resolution so finding,
which need not go into any detail other than the mere finding. Such resolution may be adopted at
the meeting atvhich it is introduced by a vote of a majority of the members of the county
commission present at such meeting. Such resolution shall take effect immediately and shall not
be laid over or published or posted. After the county commission has adoptedsalatian, it

shall thereupon appoint, as provided in this article, five housing commissioners to act as an
authority. Said county housing commission shall be a public body and a body corporate and
politic upon the completion of the following proceedingse housing commissioners shall

present to the Secretary of the State of Alabama, an application signed by them, which shall set
forth, without any detail other than the mere recital, that a notice has been given and public
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hearing has been held as aforésthat the county commission made the aforesaid determination
after such hearing and that the county commission has appointed them as housing commissioners
of the authority; the name and official residence of each of the housing commissioners, together
with a certified copy of the appointment evidencing their right to office, the date and place of
their induction into and taking of the oath of office and their desire that the housing authority
become a public body and a body corporate and politic undeairticle; the term of office of

each of the housing commissioners and the place where, if any, the official appointment of each
of said members is kept of record; the name which is proposed for the corporation; the location
of the principal office of theroposed corporation; and any other matter relating to the
incorporation which the housing commissioners might choose to insert not inconsistent with the
Constitution and laws of the State of Alabama. The application shall be subscribed and sworn to
by eah of said housing commissioners before an officer authorized by the laws of the State of
Alabama to take and certify oaths, who shall certify upon the application that he personally
knows the housing commissioners and knows them to be the officers rsdssthe

application, and that each subscribed and swore thereto in the officer's presence. The Secretary of
State shall examine the application and if he finds that the name proposed for the corporation is
not identical with that of a person or of amiyrer corporation of the state or so nearly similar as

to lead to confusion and uncertainty, he shall receive and file it and shall record it in an
appropriate book of record in his office. When the application has been made, filed and recorded,
as providd in this section, the authority shall constitute a public body and a body corporate and
politic under the name proposed in the application. The Secretary of State shall make and issue
to the said housing commissioners, a certificate of incorporationgnirguthis article, under

the seal of the state, and shall record the same with the application. The boundaries of such
authority shall include all of said county, except that portion which lies within the territorial
boundaries of any city or incorpordteown. If the county commission, after a hearing as

provided in this section, shall determine that neither of the above enumerated conditions exist, it
shall adopt a resolution denying the petition. After three months shall have expired from the date
of the denial of any such petition, subsequent petitions may be filed as provided in this section
and new hearings and determinations made thereon. In any civil action or proceeding involving
the validity or enforcement of, or relating to any contract of thkaity, the authority shall be
conclusively deemed to have been established in accordance with the provisions of this article
upon proof of the issuance of the aforesaid certificate by the Secretary of State. A copy of such
certificate, duly certified byhe Secretary of State, shall be admissible in evidence in any such
civil action or proceeding, and shall be conclusive proof of the filing and contents thereof.
Nothing contained in this article shall be construed as affecting the boundaries previously
established for any housing authority of a city or town, nor shall this article affect any provisions
of law defining the boundaries of any housing authority of a city or town.

Section 24-1-63

Composition of authority; qualifications, appointment, term of office and
compensation of housing commissioners; officers and employees of authority;
delegation of powers and duties by authority.
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An authority shall consist of five housing commissioners appointed by the county commission,
and the county commission shaésignate the first chairman. None of the housing

commissioners may be county officials or county employees. The housing commissioners who
are first appointed shall be designated by the county commission to serve for terms of one, two,
three, four and fie years, respectively, from the date of their appointment. Thereafter, the term
of office shall be five years. A housing commissioner shall hold office until his successor has
been appointed and has qualified. Vacancies shall be filled for the unexgmredhree housing
commissioners shall constitute a quorum. The county commission shall record a certificate of the
appointment or reappointment of any housing commissioner and such certificate shall be
conclusive evidence of the due and proper appointofentch housing commissioner. A

housing commissioner shall receive no compensation for his services, but he shall be entitled to
the necessary expenses including traveling expenses incurred in the discharge of his duties.
When the office of the first chanan of the authority becomes vacant, the authority shall select a
chairman from among its members. An authority shall select from among its members a vice
chairman, and it may employ a secretary, who shall be executive director, technical experts,
attorngys and such other officers, agents and employees, permanent and temporary, as it may
require, and shall determine their qualifications, duties and compensation; except, that none of
them shall be a county, state or municipal officer or employee, norreepaftsuch, and none of
them shall be, or have been for three years last past, a housing commissioner, nor the partner of a
housing commissioner. An authority may delegate to one or more of its agents or employees
such power or duties as it may deem prope

Section 24-1-64

Removal of commissioners.

The county commission may remove a housing commissioner for inefficiency or neglect of duty
or misconduct in office, but only after the housing commissioner shall have been given a copy of
the charges againstrhj which may be made by any citizen of the county or by the county
commission, at least 10 days previous to the hearing thereon, and shall have had an opportunity
to be heard in person or by counsel. Any obligee of the authority may file with the county
commission written charges that the authority is violating wilfully any law of the state or any
term, provision or covenant in any contract to which the authority is a party. The county
commission shall give each of the housing commissioners a copy offrrges, at least 10

days previous to the hearing thereon, and an opportunity to be heard in person or by counsel and
shall, within 30 days after receipt of such charges, remove any housing commissioners of the
authority who shall have been found to havguaesced in any such wilful violation. A housing
commissioner shall be deemed to have acquiesced in a wilful violation by the authority of a law
of this state or of any term, provision or covenant contained in a contract to which the authority
is a partyjf he shall not have filed a written statement with the authority of his objections to

such violation prior to the aforesaid filing or making of such charges. In the event of the removal
of any housing commissioners, the county commission shall recopdabeedings, together

with the charges made against the housing commissioners and the findings thereon.

Section 24-1-66
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Powers and duties of authority generally.

(a) An authority shall constitute a public body and a body corporate and politic exercisiieg pu
powers, and having all the powers necessary or convenient to carry out and effectuate the
purposes and provisions of this article, including the following powers in addition to others
granted in this article:

(1) To investigate into living, dwellingna housing conditions and into the means and methods
of improving such conditions;

(2) To determine where unsafe or unsanitary dwelling, public school or housing conditions exist;

(3) To study and make recommendations concerning the plan of the cowglgtionrto the
problem of clearing, replanning and reconstruction of areas in which unsafe or unsanitary
dwelling, public school or housing conditions exist, and the provision of dwelling
accommodations for persons of low income, and to cooperate wittinégy or any regional
planning agency;

(4) To prepare, carry out and operate housing projects;

(5) To provide for the construction, reconstruction, improvement, alteration or repair of any
housing project or any part thereof;

(6) To take over by purchadease or otherwise any housing project undertaken by any
government or by the county;

(7) To manage as agent of the county any housing project constructed or owned by the county;

(8) To act as agent for the federal government in connection with theiioguisonstruction,
operation or management of a housing project or any part thereof;

(9) To arrange with any city or town or the county or with a government for the furnishing,
planning, replanning, opening or closing of streets, roads, roadways,dlletyer places or
facilities, or for the acquisition by the county or a government, of property, options or property
rights or for the furnishing of property or services in connection with a project;

(10) To lease or rent any of the dwelling or other amoodations or any of the lands, buildings,
structures or facilities embraced in any housing project and to establish and revise the rents or
charges therefor;

(11) To enter upon any building or property in order to conduct investigations or to make surveys
or soundings;

(12) To purchase, lease, obtain options upon, acquire by eminent domain, gift, grant, bequest,
devise or otherwise, any property, real or personal, or any interest therein from any person, firm,
corporation, city, county or government;
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(13) To sell, exchange, transfer, assign or pledge any property, real or personal, or any interest
therein to any person, firm, corporation, city, county or government;

(14) To own, hold, clear and improve property;

(15) To insure or provide for the insurandelte property or operations of the authority against
such risks as the authority may deem advisable;

(16) To procure insurance or guarantees from the federal government of the payment of any
debts, or parts thereof, secured by mortgages made or held aythority on any property
included in any housing project;

(17) To borrow money upon its bonds, notes, warrants, debentures or other evidences of
indebtedness and to secure the same by pledges of its revenues, and, subject to the limitations
hereinafteimposed, by mortgages upon property held or to be held by it, or in any other manner;

(18) In connection with any loan, to agree to limitations upon its right to dispose of any housing
project, or part thereof, or to undertake additional housing projects;

(19) In connection with any loan by a government, to agree to limitations upon the exercise of
any powers conferred upon the authority by this article;

(20) To invest any funds held in reserves or sinking funds, or any funds not required for
immediate disbrsement, in property or securities in which savings banks may legally invest
funds subject to their control;

(21) To sue and be sued;

(22) To have a seal and to alter the same at pleasure;

(23) To have perpetual succession;

(24) To make and execute comtiand other instruments necessary or convenient to the
exercise of the powers of the authority;

(25) To make and from time to time amend and repeal bylaws, rules and regulations, not
inconsistent with this article, to carry into effect the powers anggsess of the authority;

(26) To conduct examinations and investigations and to hear testimony and take proof under
oath, at public or private hearings, on any matter material for its information;

(27) To issue subpoenas requiring the attendance of withestige production of books and
papers and to issue commissions for the examination of withesses who are out of the state or
unable to attend before the authority, or excused from attendance;
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(28) To make available to such agencies, boards or commissi@re charged with the duty of
abating nuisances or demolishing unsafe or unsanitary structures within its territorial limits, its
findings and recommendations with regard to any building or property where conditions exist
which are dangerous to the puhtiealth, morals, safety or welfare; and

(29) To do all things necessary or convenient to carry out the powers given in this article.

(b) Any of the investigations or examinations provided for in this article may be conducted by
the authority, or by a comittee appointed by it, consisting of one or more housing
commissioners, or by counsel or by an officer or employee specially authorized by the authority
to conduct it. Any housing commissioner, counsel for the authority or any person designated by
it to canduct an investigation or examination shall have power to administer oaths, take affidavits
and issue subpoenas or commissions.

(c) An authority may exercise any or all of the powers conferred upon it in this article, either
generally or with respect to pspecific housing project or projects, through or by an agent or
agents which it may designate, including any corporation or corporations which are or shall be
formed under the laws of this state, and for such purposes an authority may cause one or more
corporations to be formed under the laws of this state or may acquire the capital stock of any
corporation or corporations. Any corporate agent, all of the stock of which shall be owned by the
authority or its nominee or nominees, may, to the extent perdrbit law, exercise any of the

powers conferred upon the authority in this article.

(d) In addition to all of the other powers conferred upon it in this section, an authority may do all
things necessary and convenient to carry out the powers expye&slyin this article. No

provisions with respect to the acquisition, operation or disposition of property by other public
bodies shall be applicable to an authority, unless the Legislature shall specifically so state.

Section 24-1-67

Acquisition of property by eminent domain.

The authority shall have the right to acquire by eminent domain any property, real or personal,
which is necessary to carry out the purposes of this article, after the adoption by it of a resolution
declaring that the acquisition dfe property described therein is in the public interest and
necessary for public use. The authority may exercise the power of eminent domain pursuant to
the provisions of Title 18, and any amendments thereto, or pursuant to the provisions of any
other appkable eminent domain laws of the state. Property already devoted to a public use may
be acquired; provided, that no property belonging to the county or to any government may be
acquired without its consent and that no property belonging to a publig atifpporation may be
acquired without the approval of the Public Service Commission or other body having regulatory
power over such corporation.

Section 24-1-68

Acquisition, etc., of property for government housing projects.
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The authority may acquire by mhase or by the exercise of its power of eminent domain as
provided in Section 24-67, any property, real or personal, which is necessary for any housing
project being constructed or operated by a government. The authority upon such terms and
conditions,and for such consideration as it shall determine, may convey title or deliver

possession of such property, so acquired or purchased, to such government for use in connection
with such housing project.

Section 24-1-69

Authority housing projects subject to local zoning, building, etc., laws.

All housing projects of an authority shall be subject to the planning, zoning, sanitary and
building laws, ordinances and regulations applicable to the locality in which the housing project
is situated.

Section 24-1-70

Issuance of bonds by authority; types of and security for bonds generally; liability on
bonds.

An authority shall have power to issue bonds from time to time, in its discretion, for any of its
corporate purposes. An authority shall also have power toassiehange refunding bonds for
the purpose of paying, retiring, extending or renewing bonds previously issued by it. An
authority may issue such types of bonds as it may determine, including, without limiting the
generality of the foregoing, bonds on wiithe principal and interest are payable from income
and revenues of the authority and from grants or contributions from the federal government or
some other source. Such income and revenues securing the bonds may be:

(1) Exclusively the income and revessuof the housing project financed in whole or in
part with the proceeds of such bonds;
(2) Exclusively the income and revenues of certain designated housing projects, whether
or not they are financed in whole or in part with the proceeds of such bonds; o
(3) The income and revenues of the authority generally.
Any such bonds may be additionally secured by a pledge of any income or revenues of the

authority, or a mortgage of any housing project, projects or other property of the authority.

Neither the hasing commissioners of an authority nor any person executing the bonds shall be
liable personally on the bonds by reason of the issuance thereof. The bonds and other obligations
of an authority (and such bonds and obligations shall so state on thestattejot be a debt of

the state or any political subdivision thereof, and neither the county, nor the state or any political
subdivision thereof, shall be liable thereon, nor in any event shall such bonds or obligations be
payable out of any funds or prenpies other than those of said authority. The bonds shall not
constitute an indebtedness within the meaning of any constitutional, statutory or charter debt
limitation or restriction.

Section 24-1-71
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Form, denominations, terms, etc., of bonds; sale of bonds; issuance of interim
certificates, etc.

The bonds of the authority shall be authorized by its resolution and shall be issued in one or more
series and shall bear such date or dates, mature at such time or times, not exceeding 60 years
from their respecte dates, bear interest at such rate or rates, payable semiannually, be in such
denominations, which may be made interchangeable, be in such form, either coupon or
registered, carry such registration privileges, be executed in such manner, be payatble in s
medium of payment, at such place or places, and be subject to such terms of redemption, with or
without premium, as such resolution or its trust indenture or mortgage may provide. The bonds
may be sold at public sale held after notice published ohtegst 10 days prior to such sale, in

a newspaper circulating in the county and in a financial newspaper published in the City of New
York, New York, or in the City of New Orleans, Louisiana; provided, however, that such bonds
may be sold to the federabgernment or to a government sponsored enterprise at private sale
without any public advertisement. The bonds may be sold at such price or prices as the authority
shall determine. Pending the authorization, preparation, execution or delivery of definitive

bonds, the authority may issue interim certificates, or other temporary obligations to the
purchaser of such bonds. Such interim certificates, or other temporary obligations, shall be in
such form, contain such terms, conditions and provisions, bear atechrddates and evidence

such agreements relating to their discharge or payment or delivery of definitive bonds as the
authority may by resolution, trust indenture or mortgage determine. In case any of the officers
whose signatures appear on any bondapons shall cease to be such officers before the
delivery of such bonds, such signatures shall, nevertheless, be valid and sufficient for all
purposes, the same as if they had remained in office until such delivery. The authority shall have
power, out ofany funds available therefor, to purchase any bonds issued by it at a price not more
than the principal amount thereof and the accrued interest. All bonds so purchased shall be
cancelled. This section shall not apply to the redemption of bonds. Anyiprogfsany law to

the contrary notwithstanding, any bonds, interim certificates or other obligations issued pursuant
to this article are hereby declared to be negotiable instruments.

Section 24-1-72

Powers of authority to secure payment of bonds, etc.

In connection with the issuance of bonds or the incurring of any obligation under a lease and in
order to secure the payment of such bonds or obligations, the authority shall have power:

(1) To pledge by resolution, trust indenture, mortgage, subject tarthations hereinafter
imposed, or other contract all or any part of its rents, fees or revenues.

(2) To covenant against mortgaging all or any part of its property, real or personal, then owned
or thereafter acquired, or against permitting or sufferinglianythereon.

(3) To covenant with respect to limitations on its right to sell, lease or otherwise dispose of any
housing project, or any part thereof, or with respect to limitations on its right to undertake
additional housing projects.
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(4) To covenanagainst pledging all or any part of its rents, fees and revenues to which its right
then exists, or the right to which may thereafter come into existence, or against permitting or
suffering any lien thereon.

(5) To provide for the release of property, efiees and revenues from any pledge or mortgage,
and to reserve right and powers in, or the right to dispose of, property which is subject to a
pledge or mortgage.

(6) To covenant as to the bonds to be issued pursuant to any resolution, trust indemtgagem
or other instrument and as to the issuance of such bonds in escrow, or otherwise, and as to the
use and disposition of the proceeds thereof.

(7) To covenant as to what other, or additional, debt may be incurred by it.

(8) To provide for the term$prm, registration, exchange, execution and authentication of bonds.
(9) To provide for the replacement of lost, destroyed or mutilated bonds.

(10) To covenant that the authority warrants the title to the premises.

(11) To covenant as to the rents and tedse charged, the amount, calculated as may be
determined, to be raised each year or other period of time by rents, fees and other revenues and
as to the use and disposition to be made thereof.

(12) To covenant as to the use of any or all of its propes} or personal.

(13) To create, or to authorize the creation of, special funds in which there shall be segregated
the proceeds of any loan or grant; all of the rents, fees and revenues of any housing project or
projects or parts thereof; any moneysdhfelr the payment of the costs of operation and

maintenance of any such housing projects or as a reserve for the meeting of contingencies in the
operation and maintenance thereof; any moneys held for the payment of the principal and interest
on its bonds othe sum due under its leases or as a reserve for such payments; and any moneys
held for any other reserves or contingencies, and to covenant as to the use and disposal of the
moneys held in such funds.

(14) To redeem the bonds, to covenant for theirmgdi®n and to provide the terms and
conditions thereof.

(15) To covenant against extending the time for the payment of its bonds, or interest thereon,
directly or indirectly, by any means or in any manner.

(16) To prescribe the procedure, if any, by whioh terms of any contract with bondholders
may be amended or abrogated, the amount of bonds the holders of which must consent thereto
and the manner in which such consent may be given.
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(17) To covenant as to the maintenance of its property, the repladdeedf, the insurance to
be carried thereon and the use and disposition of insurance moneys.

(18) To vest in an obligee of the authority the right, in the event of the failure of the authority to
observe or perform any covenant on its part to be kgmerdormed, to cure any such default and

to advance any moneys necessary for such purpose, and the moneys so advanced may be made
an additional obligation of the authority with such interest, security and priority as may be
provided in any trust indenturemortgage, lease or contract of the authority with reference

thereto.

(19) To covenant and prescribe as to the events of default and terms and conditions upon which
any or all of its bonds shall become or may be declared due before maturity and agtosthe te
and conditions upon which such declaration and its consequences may be waived.

(20) To covenant as to the rights, liabilities, powers and duties arising upon the breach by it of
any covenant, condition or obligation.

(21) To covenant to surrender passien of all or any part of any housing project or projects

upon the happening of an event of default, as defined in the contract, and to vest in an obligee the
right, without judicial proceedings, to take possession and to use, operate, manage and control
such housing projects, or any part thereof, and to collect and receive all rents, fees and revenues
arising therefrom in the same manner as the authority itself might do and to dispose of the
moneys collected in accordance with the agreement of the aythih such obligee.

(22) To vest in a trustee or trustees the right to enforce any covenant made to secure, to pay or, in
relation to the bonds, to provide for the powers and duties of such trustee or trustees, to limit
liabilities thereof and to provethe terms and conditions upon which the trustee or trustees or

the holders of bonds or any proportion of them may enforce any such covenant.

(23) To make covenants other than and in addition to the covenants expressly authorized in this
section, of likeor different character.

(24) To execute all instruments necessary or convenient in the exercise of the powers granted in
this section or in the performance of its covenants or duties, which may contain such covenants
and provisions, in addition to thoseoale specified, as the government or any purchaser of the
bonds of the authority may reasonably require.

(25) To make such covenants and to do any and all such acts and things as may be necessary or
convenient or desirable in order to secure its bondsg) tre absolute discretion of the authority,

tend to make the bonds more marketable, notwithstanding that such covenants, acts or things
may not be enumerated in this section, it being the intent in this section to give the authority
power to do all things the issuance of bonds, in the provisions for their security, that are not
inconsistent with the Constitution of the State of Alabama and no consent or approval of any
judge or court shall be required thereof; provided, however, that the authoritiyaslealo

power to mortgage all or any part of its property, real or personal, except as provided in Section
24-1-74.
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Section 24-1-73

Contracts, etc., with federal government for construction, etc., of housing projects.

In addition to the powers conferregan the authority by other provisions of this article, the

authority is empowered to borrow money or accept grants from the federal government for or in
aid of the construction of any housing project which such authority is authorized by this article to
undertake, to take over any land acquired by the federal government for the construction of a
housing project, to take over or lease or manage any housing project constructed or owned by the
federal government and, to this end, to enter into such contramtigjages, trust indentures,

leases or other agreements as the federal government may require, including agreements that the
federal government shall have the right to supervise and approve the construction, maintenance
and operation of such housing prdjdtis the purpose and intent of this article to authorize

every authority to do any and all things necessary to secure the financial aid and the cooperation
of the federal government in the construction, maintenance and operation of any housing project
which the authority is empowered by this article to undertake.

Section 24-1-74

Mortgages of authority property in connection with government financed projects.

In connection with any project financed in whole or in part by a government, the authority shall
also have power to mortgage all or any part of its property, real or personal, then owned or
thereafter acquired, and thereby:

(1) To vest in a government the right, upon the happening of an event of default, as defined in
such mortgage, to foreclose sunbrtgage through judicial proceedings or through the exercise
of a power of sale without judicial proceedings, so long as a government shall be the holder of
any of the bonds secured by such mortgage.

(2) To vest in a trustee or trustees the right, uperhappening of an event of default, as defined
in such mortgage, to foreclose such mortgage through judicial proceedings or through the
exercise of a power of sale without judicial proceedings, but only with the consent of the
government which aided innfancing the housing project involved.

(3) To vest in other obligees the right to foreclose such mortgage by judicial proceedings, but
only with the consent of the government which aided in financing the project involved.

(4) To vest in an obligee, includjra government, the right in foreclosing any mortgage as
provided in this section to foreclose such mortgage as to all or such part or parts of the property
covered thereby as such obligee, in its absolute discretion, shall elect. The institution,
prosecubn and conclusion of any such foreclosure proceedings or the sale of any such parts of
the mortgaged property shall not affect in any manner or to any extent the lien of the mortgage
on the parts of the mortgaged property not included in such proceedingssold as provided

in this section.
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Section 24-1-75

Remedies of obligee of authority generally.

An obligee of the authority shall have the right, in addition to all other rights which may be
conferred on such obligee, subject only to any contraadgaiictions binding upon such obligee:

(1) By mandamus or civil action, both of which may be joined in one action, to compel the
authority, and the housing commissioners, officers, agents or employees thereof, to perform each
and every term, provision amgvenant contained in any contract of the authority, and to require
the carrying out of any or all covenants and agreements of the authority and the fulfillment of all
duties imposed upon the authority by this article.

(2) By civil action to enjoin any astor things which may be unlawful, or the violation of any of
the rights of such obligee of the authority.

(3) By civil action in any court of competent jurisdiction to cause possession of any housing
project, or any part thereof, to be surrendered toohligee having the right to such possession
pursuant to any contract of the authority.

Section 24-1-76

Remedies conferrable upon obligees of authority by trust indenture, mortgage, etc.

Any authority shall have power by its trust indenture, mortgage, tgast@er contract to confer
upon any obligee holding or representing, a specified amount in bonds, lease or other
obligations, the right upon the happening of an "event of default,” as defined in such instrument:

(1) By civil action in any court of compatt jurisdiction to obtain the appointment of a receiver

of any housing project of the authority, or any part or parts thereof. If such receiver be appointed,
he may enter and take possession of such housing project, or any part or parts thereof, and
operde and maintain same, and collect and receive all fees, rents, revenues or other charges
thereafter arising therefrom in the same manner as the authority itself might do and shall keep
such moneys in a separate account or accounts and apply the sansedaraxewith the

obligations of the authority as the court shall direct.

(2) By civil action in any court of competent jurisdiction to require the authority and the housing
commissioners thereof to account as if it and they were the trustees of an gxptess

Section 24-1-77

Remedies cumulative.

All the rights and remedies conferred by this article shall be cumulative and in addition to all
other rights and remedies that may be conferred upon such obligee of the authority by law or by
any contract withite authority.
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Section 24-1-78

Exemption of authority property from mortgage foreclosures, levy and execution
and judgment liens.

No interest of the authority in any property, real or personal, shall be subject to sale by the
foreclosure of a mortgage there either through judicial proceedings or the exercise of a power

of sale contained in such mortgage, except in the case of the mortgages provided for in Section
24-1-74. All property of the authority shall be exempt from levy and sale by virtue of an
execution, or other process, to the same extent as now enjoyed by the properties of towns, cities
and counties of Alabama. No judgment against the authority shall be a charge or lien upon its
property, real or personal. The provisions of this section shiadipply to or limit the right of

obligees to foreclose any mortgage of the authority provided for in Sectitv24nd, in case

of a foreclosure sale thereunder, to obtain a judgment for any deficiency due on the indebtedness
secured thereby and issuedtbe full faith and credit of the authority. Such deficiency judgment
shall be a lien and charge upon the property of the authority which may be levied on and sold by
virtue of an execution or other judicial process for the purpose of satisfying sutikrusfi

judgment.

Section 24-1-79

Title acquired by purchasers at sale of authority property subject to agreements
with government.

Notwithstanding anything in this article to the contrary, any purchaser or purchasers at a sale of
real or personal propertf the authority, whether pursuant to any foreclosure of a mortgage,
pursuant to judicial process or otherwise, shall obtain title subject to any contract made prior to
the accrual of the purchaser's right between the authority and a government retagéng to
supervision by a government of the operation and maintenance of such property and the
construction of improvements thereon.

Section 24-1-80

Security for funds deposited by authorities in banks and trust companies.

The authority may by resolution praola that all moneys deposited by it shall be secured by
obligations of the United States or of the State of Alabama of a market value equal at all times to
the amount of such deposits, by any securities in which savings banks may legally invest funds
within their control or by an undertaking with such sureties, as shall be approved by the
authority, faithfully to keep and pay over upon the order of the authority any such deposits and
agreed interest thereon, and all banks and trust companies are autlwogizedany such

security for such deposits.

Section 24-1-81

Low income housing in rural areas.
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Without limiting the generality of other provisions of this article, a county housing authority is
empowered to borrow money, accept grants and exercise itspothiers under this article to

provide housing for persons of low income in rural areas. The undertaking of the construction of
any dwelling or dwellings under this section shall constitute a "housing project” within the
meaning of this article. To theseds, the county housing authority is authorized to enter into

such longterm leases or purchase agreements or otherwise to rent or sell housing to persons of
low income in rural areas as such county authority deems necessary in order to assure the
achievenent of the objectives of this article. Such leases or agreements may include such
covenants as the county authority deems appropriate regarding the dwelling or dwellings, and the
tracts contiguous thereto, which covenants, notwithstanding any rule af the tontrary, may

be made to run with the land where the county authority deems it necessary. The owner of any
land on which an unsanitary and unsafe dwelling or dwellings are located may file an application
with the county authority requesting thatibpide for the construction of a safe and sanitary
dwelling or dwellings for persons of low income to be located on said land, or that portion
thereof, to be conveyed by said owner to the county housing authority.

Section 24-1-82

Annual report and recommendations of authority.

The county housing authority shall, at least once a year, file with the county commission a report
of its activities for the preceding year, and shall make any recommendations with reference to
any additional legislation or other aarithat may be necessary in order to carry out the purposes
of this article.

Section 24-1-83

Enforcement of article and contracts of authority; competitive bidding required on
certain contracts.

The authority and its housing commissioners shall be unstatwtory duty to comply or to

cause compliance strictly with all provisions of this article and the laws of the State of Alabama
and in addition thereto, with each and every term, provision and covenant in any contract of the
authority on its part to beelpt or performed, and shall make no contract for the construction of
any house or building costing more than $100.00 or the purchase of any material therefor until
after three weeks' advertising for bids and a public letting to the lowest responsible bidde

Section 241-84
Conflicting provisions.

Insofar as the provisions of this article are inconsistent with other provisions of this Code, the
provisions of this article shall be controlling.
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Article 4 Regional and Consolidated Housing Authorities.
Section 24-1-100

Short title.

This article may be referred to as the "Supplemental Housing Authorities Law."

Section 24-1-101

Definitions.

The following terms, wherever used in this article, shall have the following respective meanings,
unless a differenteaning clearly appears from the context:

(1) AUTHORITY or HOUSING AUTHORITY. Any corporate body created pursuant to this
article or this chapter.

(2) MUNICIPALITY. Any city or incorporated town in the state.

(3) FEDERAL GOVERNMENT. The United States of &nta or any agency or instrumentality
thereof.

(4) GOVERNING BODY. The legislative body, council, board of commissioners, county
commission or other body charged with governing the city, town or county, as the case may be.

Section 24-1-102

Procedure for incorporation.

If the governing body of each of two or more contiguous counties by resolution declares that
there is a need for one housing authority to be created for all of such counties to exercise in such
counties powers and other functions prescrioe@ regional housing authority, a public body
corporate and politic to be known as a regional housing authority shall, after the commissioners
thereof file an application with the Secretary of State as provided in this section, exist for all of
such couties and exercise its powers and other functions in such counties; and, thereupon, any
county housing authority created for any of such counties shall cease to exist, except for the
purpose of winding up its affairs and executing a deed to the regioreahf@uthority as

provided in this section; provided, that the governing body of a county shall not adopt a
resolution as aforesaid if there is a county housing authority created for such county which has
any bonds or notes outstanding unless, first,@tldrs of such bonds and notes consent in

writing to the substitution of such regional housing authority in lieu of such county housing
authority on all such bonds and notes and, second, the commissioners of such county housing
authority adopt a resolutiaronsenting to the transfer of all the rights, contracts, obligations and
property, real and personal, of such county housing authority to such regional housing authority
as provided in this section; and provided further, that when the above two conalidons
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complied with and such regional housing authority is created and authorized to exercise its
powers and other functions, all rights, contracts, agreements, obligations and property, real and
personal, of such county housing authority shall be in theera and vest in such regional

housing authority, and all obligations of such county housing authority shall be the obligations of
such regional housing authority, and all rights and remedies of any person against such county
housing authority may be astsl, enforced and prosecuted against such regional housing
authority to the same extent as they might have been asserted, enforced and prosecuted against
such county housing authority. When any real property of a county housing authority vests in a
regioral housing authority as provided in this section, the county housing authority shall execute
a deed of such property to the regional housing authority, which, thereupon, shall file such deed
in the office provided for the filing of deeds; provided, thabimg contained in this sentence

shall affect the vesting of property in the regional housing authority as provided in this section.
The governing body of each of two or more contiguous counties shall by resolution declare that
there is a need for one regal housing authority to be created for all of such counties to exercise
in such counties the powers and other functions prescribed for a regional housing authority only
if such governing body finds that unsanitary or unsafe inhabited dwelling accomomsdatist

in such county or there is a shortage of safe or sanitary dwelling accommodations in such county
available to persons of low income at rentals they can afford and that a regional housing
authority would be a more efficient or economical admiaiste unit than the housing authority

of such county to undertake housing projects for persons of low income in such county.

Section 24-1-103

Area of operation.

The area of operation or boundaries of a regional housing authority shall include, except as
otherwise provided elsewhere in this article, all of the counties for which such regional housing
authority is created and established; provided, that a regional housing authority shall not
undertake any housing project or projects within the boundariegsyahanicipality or housing

authority unless a resolution shall have been adopted by the governing body of such municipality
and also by any housing authority which shall have been previously established and authorized to
exercise its powers in such munigiiy, declaring that there is a need for the regional housing
authority to exercise its powers within such municipality.

Section 24-1-104

Procedure for increase of area of operation.

The area of operation or boundaries of a regional housing authoritypshatreased from time

to time to include one or more additional contiguous counties not already within a regional
housing authority, if the governing body of each of the counties then included in the area of
operation of such regional housing authoritye commissioners of the regional housing

authority and the governing body of each such additional county or counties each adopt a
resolution declaring that there is a need for the inclusion of such additional county or counties in
the area of operatiorf such regional housing authority. Upon the adoption of such resolutions,
any county housing authority created for any such additional county shall cease to exist, except
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for the purpose of winding up its affairs and executing a deed to the regionalghautiority as
provided in this section; provided, however, that such resolution shall not be adopted if there is a
county housing authority created for any such additional county which has any bonds or notes
outstanding unless, first, all holders of sixcinds and notes consent in writing to the substitution

of such regional housing authority in lieu of such county housing authority as the obligor thereon
and, second, the commissioners of such county housing authority adopt a resolution consenting
to the tansfer of all the rights, contracts, obligations and property, real and personal, of such
county housing authority to such regional housing authority as provided in this section; and
provided further, that when the above two conditions are complied mdttha area of operation

of such regional housing authority is increased to include such additional county, as provided in
this section, all rights, contracts, agreements, obligations and property, real and personal, of such
county housing authority shdle in the name of and vest in such regional housing authority, all
obligations of such county housing authority shall be the obligations of such regional housing
authority and all rights and remedies of any person against such county housing authdoigy may
asserted, enforced and prosecuted against such regional housing authority to the same extent as
they might have been asserted, enforced and prosecuted against such county housing authority.
When any real property of a county housing authority vestsegianal housing authority as

provided in this section, the county housing authority shall execute a deed of such property to the
regional housing authority, which thereupon shall file such deed in the office provided for the
filing of deeds, provided thanothing contained in this sentence shall affect the vesting of

property in the regional housing authority as provided in this section. The governing body of

each of the counties in the regional housing authority, the commissioners of the regional housing
authority and the governing body of each such additional county or counties shall by resolution
declare that there is a need for the inclusion of such county or counties in the area of operation of
the regional housing authority only if the governing botlgach such additional county or

counties finds that unsanitary or unsafe inhabited dwelling accommodations exist in such county
or there is a shortage of safe or sanitary dwelling accommodations in such county available to
persons of low income at refgahey can afford and the governing body of each of the counties
then included in the area of operation of the regional housing authority, the commissioners of the
regional housing authority and the governing body of each such additional county orscountie

find that the regional housing authority would be a more efficient or economical administrative
unit if the area of operation of the regional housing authority was increased to include such
additional county or counties.

Section 24-1-105

Procedure for decrease of area of operation.

The area of operation or boundaries of a regional housing authority shall be decreased from time
to time to exclude one or more counties from such area if the governing body of each of the
counties in such area and the comnaisseis of the regional housing authority each adopt a
resolution declaring that there is a need for excluding such county or counties from such area,;
provided, that no action may be taken pursuant to this section if the regional housing authority
has outstading any bonds or notes, unless all holders of such bonds and notes consent in writing
to such action; and provided further, that if such action decreases the area of operation of the
regional housing authority to only one county, such authority shaéupen constitute and
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become a housing authority for such county, in the same manner and effect and with the same
boundaries, functions, rights, powers, duties, privileges, immunities and limitations as though
such authority were created and constitutedtalic and corporate body for such county pursuant
to this chapter, and the commissioners of such authority shall be thereupon appointed as
provided in this chapter for the appointment of commissioners of a housing authority created for
a county. The goveing body of each of the counties in the area of operation of the regional
housing authority and the commissioners of the regional housing authority shall adopt a
resolution declaring that there is a need for excluding a county or counties from suafiyarea o

if: Each such governing body of the counties to remain in the area of operation of the regional
housing authority and the commissioners of the regional housing authority find that, because of
facts arising or determined subsequent to the time wheresealtirst included the county or
counties to be excluded, the regional housing authority would be a more efficient or economical
administrative unit if such county or counties were excluded from such area; and, the governing
body of each such county counties to be excluded and the commissioners of the regional
housing authority each also find that, because of the aforesaid changed facts, another housing
authority for such county or counties would be a more efficient or economical administrative unit
to function in such county or counties. Nothing contained in this section shall be construed as
preventing a county or counties excluded from the area of operation of a regional housing
authority, as provided in this section, from thereafter being includtdhvthe area of operation

or boundaries of any housing authority in accordance with this article or this chapter. Any
property held by a regional housing authority within a county or counties excluded from the area
of operation of such authority, as pr&d in this section, shall, as soon as practicable after the
exclusion of said county or counties, respectively, be disposed of by such authority in the public
interest.

Section 24-1-106

Public hearings and application to Secretary of State required for incorporation or
change in area of operation.

The governing body of a county shall not adopt any resolution authorized by Sectibi924
24-1-104 or 241-105 unless a public hearing has first been held which shall conform, except as
otherwise providedhi this article, to the requirements of this chapter for hearings to determine

the need for a housing authority of a county; provided, that such hearings may be held by the
governing body without a petition therefor. No housing authority shall constihddya

corporate and politic under this article until the commissioners of such authority have filed and
recorded an application therefor with the Secretary of State, which shall conform, insofar as may
be applicable, to the provisions of this chapter ferrttaking, filing and recording of an

application with the Secretary of State by the commissioners of a housing authority created for a
county; provided, that any such application filed and recorded under this article shall set forth
that the public hearingr hearings, as required by this article, have been held. In connection with
the issuance of bonds or the incurring of other obligations, a regional housing authority may
covenant as to limitations on its right to adopt resolutions relating to the iaaedscrease of

its area of operation.

Section 24-1-107
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Housing commissioners - Appointment, term of office and removal; filling of
vacancies; certificate; powers and duties generally; quorum; chairman and other
officers.

The governing body of each counitgluded in a regional housing authority shall appoint one
person as a commissioner of such authority, and each such commissioner to be first appointed by
the governing body of a county may be appointed at or after the time of the adoption of the
resoluton declaring the need for such regional housing authority or declaring the need for the
inclusion of such county in the area of operation of such regional housing authority. When the
area of operation of a regional housing authority is increased to irexhua@ditional county or
counties as provided in this article, the governing body of each such county shall thereupon
appoint one additional person as a commissioner of the regional housing authority. The
governing body of each county shall appoint thecessor of the commissioner appointed by it.

If any county is excluded from the area of operation of a regional housing authority, the office of
the commissioner of such regional housing authority appointed by the governing body of such
county shall be theupon abolished. If the area of operation of a regional housing authority
consists at any time of an even number of counties, the commissioners of the regional housing
authority appointed by the governing bodies of such counties shall appoint one aldditiona
commissioner whose term of office shall be as provided in this section for a commissioner of a
regional housing authority, except that such term shall end at any earlier time that the area of
operation of the regional housing authority shall be charmedrtsist of an odd number of

counties. The commissioners of such authority appointed by the governing bodies of such
counties shall likewise appoint each person to succeed such additional commissioner; provided,
that the term of office of such person beggduring the terms of office of the commissioners
appointing him. A certificate of the appointment of any commissioner of a regional housing
authority shall be signed by the appointing officer or officers and filed with the other records of
the regional busing authority and shall be conclusive evidence of the due and proper
appointment of such commissioner. The commissioners of a regional housing authority shall be
appointed for terms of five years, except that all vacancies shall be filled for theradexepms.

Each commissioner shall hold office until his successor has been appointed and has qualified,
except as otherwise provided in this section. For inefficiency or neglect of duty or misconduct in
office, a commissioner of a regional housing autiyariay be removed by the officer or officers,

or their successors, appointing such commissioner, but he shall be removed only after he has
been given a copy of the charges at least 10 days prior to the hearing thereon and has had an
opportunity to be heand person or by counsel. In the event of the removal of such
commissioner, a record of the proceedings, together with the charges and findings thereon, shall
be filed with the other records of the regional housing authority. The commissioners shall
consttute the regional housing authority, and the powers of such authority shall be vested in such
commissioners in office from time to time. The commissioners of a regional housing authority
shall elect a chairman from among the commissioners and shall hage tpaselect or employ

such other officers and employees as the regional housing authority may require. A majority of
the commissioners of a regional housing authority shall constitute a quorum of such authority for
the purpose of conducting its businassl exercising its powers and for all other purposes.

Section 24-1-108
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Housing commissioners - Meetings; residence.

Nothing contained in this article or in other acts shall prevent meetings of the commissioners of a
housing authority anywhere within therjmeeter boundaries of the area of operation or

boundaries of the authority or within any additional area where the housing authority is
authorized to undertake a housing project, nor to prevent the appointment of any person as a
commissioner of the authtyiwho resides within such boundaries of such additional area and

who is otherwise eligible for such appointment under this article or this chapter.

Section 24-1-109

Rights, powers, etc., of authority and commissioners generally.

Except as otherwisgrovided in this article, a regional housing authority and the commissioners
thereof shall, within the area of operation of such regional housing authority, have the same
functions, rights, powers, duties, privileges, immunities and limitations providéw@izing

authorities created for counties and the commissioners of such housing authorities, and all the
provisions of law applicable to housing authorities created for counties and the commissioners of
such authorities shall be applicable to regionakimiauthorities and the commissioners

thereof; provided, that a regional housing authority or a county housing authority shall not be
subject to the limitations provided in Section8 with respect to housing projects for persons

of low income in rurahreas.

Section 24-1-110

Consolidated housing authorities.

If the governing body of each of two or more municipalities by resolution declares that there is a
need for one housing authority for all of such municipalities to exercise in such municipalities
the powers and other functions prescribed for a housing authority, a public body corporate and
politic, to be known as a consolidated housing authority, with such corporate name as it selects,
shall thereupon exist for all of such municipalities and exeitsispowers and other functions

within its area of operation, as defined in this section, including the power to undertake projects
therein; and, thereupon, any housing authority created for any of such municipalities shall cease
to exist except for theyspose of winding up its affairs and executing a deed of its real property
to the consolidated housing authority. The creation of a consolidated housing authority and the
finding of need therefor shall be subject to the same provisions and limitatidns afticle as

are applicable to the creation of a regional housing authority and that all of the provisions of this
article applicable to regional housing authorities and the commissioners thereof shall be
applicable to consolidated housing authoritied #r® commissioners thereof. The area of
operation or boundaries of a consolidated housing authority shall include all of the territory
within the boundaries of each municipality joining in the creation of such authority, together

with any additional tertory included within the boundaries of a housing authority that has been
created for such municipality; except, that such area of operation may be changed to include or
exclude any municipality or municipalities, with its aforesaid additional territothersame

manner and under the same provisions as provided in this article for changing the area of
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operation of a regional housing authority by including or excluding a contiguous county or
counties. For all such purposes, the term "county" shall beraedsids meaning "municipality,”

the term "governing body" in Section-24107 shall be construed as meaning "mayor or other
executive head of the municipality,” and the terms "county housing authority” and "regional
housing authority” shall be construednasaning "housing authority of the city" and

"consolidated housing authority,” respectively, unless a different meaning clearly appears from
the context. Except as otherwise provided in this article, a consolidated housing authority and the
commissionershiereof shall, within the area of operation of such consolidated housing authority,
have the same functions, rights, powers, duties, privileges, immunities and limitations as those
provided for housing authorities created for municipalities, counties apgmf counties and

the commissioners of such housing authorities, in the same manner as though all the provisions
of law applicable to housing authorities created for municipalities, counties or groups of counties
were applicable to consolidated housingharities.

Section 24-1-111

Operation of housing authorities in municipality outside area of operation.

In addition to its other powers, any housing authority may exercise any or all of its powers within
the territorial boundaries of any municipality metluded in the area of operation of such

housing authority, for the purpose of planning, undertaking, financing, constructing and
operating a housing project or projects within such municipality; provided, that a resolution shall
have been adopted by theverning body of such municipality in which the authority is to

exercise its powers and by any housing authority previously established by such municipality
and authorized to exercise its powers therein declaring that there is a need for the aforesaid
housing authority to exercise its powers within such municipality.

Section 24-1-112

Procedure for adoption of resolution authorizing operation of housing authority in
municipality.

No governing body of a municipality shall adopt a resolution as providedtiro®e 241-103 or
24-1-111 declaring that there is a need for a housing authority, other than a housing authority
established by such municipality, to exercise its powers within such municipality, unless a public
hearing has first been held by such goiregribody and unless such governing body shall have
found, in substantially the following terms: That unsanitary or unsafe inhabited dwelling
accommodations exist in such municipality or that there is a shortage of safe or sanitary dwelling
accommodationsiisuch municipality available to persons of low income at rentals they can
afford and that these conditions can be best remedied through the exercise of the aforesaid
housing authority's powers within the territorial boundaries of such municipality; pohticht

such findings shall not have the effect of thereafter preventing such municipality from
establishing a housing authority or joining in the creation of a consolidated housing authority or
the increase of the area of operation of a consolidatedngoasthority. The clerk, or the officer

with similar duties, of the municipality shall give notice of the public hearing, and such hearing
shall be held in the manner provided in Sectiofl28 for a public hearing by a council to
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determine the need farhousing authority in the municipality. During the time that, pursuant to
these findings, a housing authority has outstanding, or is under contract to issue, any evidences
of indebtedness for a project within the municipality, no other housing auth@yjtyindertake a
project within such municipality without the consent of said housing authority which has such
outstanding indebtedness or obligation.

Section 24-1-113

Agreements to secure federal contributions and loans.

In any contract or amendatory or sugpeding contract for a loan and annual contributions

heretofore or hereafter entered into between a housing authority and the federal government with
respect to any housing project undertaken by said housing authority, any such housing authority
is authorzed to make such covenants, including covenants with holders of obligations of said
authority issued for purposes of the project involved, and to confer upon the federal government
such rights and remedies as said housing authority deems necessaretthassufillment of

the purposes for which the housing project was undertaken. In any such contract, the housing
authority may, notwithstanding any other provisions of law, agree to sell and convey the project,
including all lands appertaining thereto,which such contract relates to the federal government
upon the occurrence of such conditions or upon such defaults on obligations for which any of the
annual contributions provided in said contract are pledged, as may be prescribed in such contract,
andat a price, which may include the assumption by the federal government of the payment,
when due, of the principal of and interest on outstanding obligations of the housing authority
issued for purposes of the housing project involved, determined as Ipeesicrisuch contract

and upon such other terms and conditions as are therein provided. Any such housing authority is
hereby authorized to enter into such supplementary contracts and to execute such conveyances as
may be necessary to carry out the provisiohthis section. Notwithstanding any other

provisions of law, any contracts or supplementary contracts or conveyances made or executed
pursuant to the provisions of this section shall not be or constitute a mortgage within the meaning
or for the purposesf any of the laws of this state.

Section 24-1-114

Bonds and other obligations of authorities legal investments.

The bonds and other obligations issued by any housing authority pursuant to this article or this
chapter shall be security for public depositsl legal investments to the same extent and for the
same persons, institutions, associations, corporations, public and private bodies, including all
public bodies except counties, and officers as are bonds or other obligations issued pursuant to
this chater.

Section 24-1-115

Assistance and cooperation by municipalities, counties, etc.

Page 47



Any municipality, county or other public body shall have the same rights and powers to aid and
cooperate in the development or administration of any housing project puistiais article or

this chapter as such public body has under any provision of law relating to its aiding or
cooperating in the development or administration of housing projects by a housing authority
organized pursuant to Article 2 of this chapter treotaws of this state.

Section 24-1-116

Cooperation of authorities.

Any two or more authorities may join or cooperate with one another in the exercise, either jointly
or otherwise, of any or all of their powers for the purpose of financing (includingstience of
bonds, notes or other obligations and giving security therefor), planning, undertaking, owning,
constructing, operating or contracting with respect to a housing project or projects located within
the boundaries of any one or more of said aitieer For such purpose an authority may by
resolution prescribe and authorize any other housing authority or authorities so joining or
cooperating with it to act on its behalf with respect to any or all of such powers. Any authorities
joining or cooperatig with one another may by resolutions appoint from among the
commissioners of such authorities an executive committee with full power to act on behalf of
such authorities with respect to any or all of their powers, as prescribed by resolutions of such
autorities.

Section 24-1-117

Powers conferred by article supplemental.

The powers conferred by this article shall be in addition and supplemental to the powers
conferred by any other law, and nothing contained in this article shall be construed as limiting
any other powers of a housing authority.
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Article 5 Cooperation of Cities, Counties, etc., With Housing Authorities.
Section 24-1-130

Legislative findings and declaration of necessity.

It is hereby declared that unsanitary or unsafe dwelling andcmdblool accommodations exist

in various cities of the state and in the area surrounding such cities; that consequently persons of
low income are forced to reside in and use such dwelling and public school accommodations;
that these conditions cause aargase in and spread of disease and crime and constitute a
menace to the health, safety, morals and welfare of the citizens of the state and impair economic
values; that the clearance, replanning and reconstruction of the areas in which unsanitary or
unsaé housing conditions exist and the provision of safe and sanitary dwelling and public school
accommodations at such rentals that persons who now live in unsafe or unsanitary or congested
dwelling accommodations or in overcrowded and congested dwellinghacodations can

afford to live in safe or sanitary or uncongested dwelling accommodations, are public uses and
purposes for which private property may be acquired; and that it is in the public interest that

work on such projects be instituted as soon asiplesin order to relieve unemployment which
constitutes an emergency. The necessity in the public interest for this article is hereby declared as
a matter of legislative determination.

Section 24-1-131

Definitions.

The following terms whenever used orexéd to in this article, shall have the following
respective meanings, unless a different meaning clearly appears from the context:

(1) HOUSING AUTHORITY. Any housing authority organized pursuant to this title.
(2) CITY. Any city or incorporated town ifé State of Alabama.

(3) HOUSING PROJECT. Any undertaking to demolish, clear, remove, alter or repair unsafe or
unsanitary housing or to provide dwelling or public school accommodations for persons who live
in or use unsafe, unsanitary or congested dvgetinpublic school accommodations. Such term
may also include such recreational or social assemblies for educational, health or welfare
purposes and such necessary utilities as are designed primarily for the benefit and use of the
occupants of such dwelpraccommodations.

Section 24-1-132

Powers of municipalities, counties, public bodies, etc., to aid housing authorities.

(a) For the purpose of aiding and cooperating in the planning, undertaking, construction or
operation by housing authorities of housprgjects located within the area in which it is
authorized to act, any city, county, municipal corporation, district or other subdivision or public
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body or agency of the state may, upon such terms, with or without consideration, as it may
determine:

(1) Dedicate, release, sell, convey or lease any of its interest in any property or grant easements,
licenses or any other rights or privileges therein to a housing authority or the United States of
America or any agency thereof;

(2) Cause parks, playgroundscreational, community, educational, water, sewer, drainage
facilities or any other works which it is otherwise empowered to undertake to be furnished
adjacent to or in connection with housing projects;

(3) Furnish, dedicate, close, pave, install, gradgade, plan or replan streets, roads, roadways,
alleys, sidewalks or other places which it is otherwise empowered to undertake;

(4) Plan or replan, zone or rezone;

(5) Cause services to be furnished to the housing authority of the character whicheitisseth
empowered to furnish;

(6) Enter into agreements with respect to the exercise by it of its powers relating to the repair,
elimination or closing of unsafe, unsanitary or unfit dwellings;

(7) Do any and all things necessary or convenient to aid aygecate in its planning,
undertaking, construction or operation of such housing projects;

(8) Incur the entire expense of any public improvements made by it in exercising the powers
granted in this article; and

(9) Enter into agreements, which may exteadrany period, notwithstanding any provision or
rule of law to the contrary, with a housing authority respecting action to be taken pursuant to any
of the powers granted by this article.

(b) Any law or statute to the contrary notwithstanding, any saljey@nce, lease or agreement
provided for in this section may be made by a city, county, municipal corporation, district or
other subdivision or public body or agency of the state without appraisal, public notice,
advertisement or public bidding.

Section 24-1-133

Resolution authorizing exercise of powers granted.

The exercise by any city, county, municipal corporation, district or other subdivision or public
body or agency of the state of the powers granted in this article may be authorized by resolution
of its governing body adopted by a majority of the membessicii governing body present at a
meeting of such governing body, which resolution may be adopted at the meeting at which such
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resolution is introduced. Such a resolution or resolutions shall take effect immediately and need
not be laid over or published posted.

Section 24-1-134

City or town may lend or donate money to housing authority; reimbursement.

Any city or town creating a housing authority shall have the power from time to time to lend or
donate money to such authority or to agree to take sticimad housing authority, when it has
money available therefor, shall make reimbursements for all such loans made to it.
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